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PRC INTERNATIONAL AFFAIRS 


GENERAL 


UN Demands Troop Withdrawal From Afghanistan 
Fan Guoxiang Explains PRC Draft on Disarmament 
Scholar's Forum Focuses on Disarmament 
{RENMIN RIBAO 28 Oct] 
RENMIN RIBAO Urges Peaceful Development of Space 
(31 Oct] 
Italy, U.S. Help China Improve Fighter Aircraft 


UNITED STATES 
TA KUNG PAO Views U.S. Navy's China Visit [6 Nov] 
RENMIN RIBAO on Sino-U.S. “¢conomic Cooperation [30 Oct] 
RENMIN RIBAO on U.S. Policy Toward Nicaragua [1 Nov] 
Beijing Journal on '.S. Neo-Conservatism 
(GUOJI WENTI YANJIU 13 Oct] 
SOVIET UNION 
Replacement of Soviet Defense Minister Indicated 
USSR Announces DRA Partial Withdrawal Complete 
RENMIN RIBAO on USSR-Western Economic Reactions [31 Oct] 
NORTHEAST ASIA 
Nakasone Speaks to PRC Corresponderts on Visit 
SOUTHEAST ASIA & PACIFIC 
XINHUA Sees Improvement in Thai-Lao Relations 


SOUTH ASIA 


Nepalese Foreign Minister Meets Xizang Visitors 
Expect To Develop Kelations 


PRC NATIONAL AFFAIRS 


GUANGMING RIBAO Emphasizes Common Ideal, Unity [1 Nov] 
Commentator Shuns Formalism in Spiritual Reforms 
RENMIN RIBAO on Reducing Frequency of Inspection [27 Oct] 
Article Asserts Animate Labor Not Commodity 

(GUANGMING RIBAO 25 Oct! 
GUANGMING RIBAO Examines Labor Force Market [25 Oct] 
Coastal City SEZ Management Meeting Ends 
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Official on Progress, Problems of Economic Zones K 6 
Commentator Explores Moonlighting Behavior K 8 
[RENMIN RIBAO 29 Oct] 
Farmers Donate Funds To Provide Care for Aged 
Courts Handle 13 Million Litigation Letters 
Qinghai-Xizang PLA Stations Accomodate Tourists 
Nuclear Explosion Observation Device Developed 
WEN WEI PO Summarizes Sha Yexin's Principles [5 Nov] 
Former Dramatist Tian Han Honored in Changsha 
Hu Yaobang, Zhao Ziyang Meet Social Scientists 
Vice Premier Wan Li Inspects Anhui 26-28 Oct 
Inspects East China Railways 
State Councillor Gu Mu Inspects Heze Prefecture 
Fang Yi, Song Jian Commend Outstanding Theses 
Vice Premier Li Peng Visits Benxi 3 Nov 
Zhang Jingfu at Decoration of Foreign Experts 
Xi Zhongxun Urges ‘Open Policy' for Minorities 
Tian Jiyun, Others Honor Pharmaceutical Workers 
Qiao Shi, Chen Guangyi Inspect Fujian 18-28 Oct 
Zhang Aiping Meets Former Kuomintang General 
Deng Liqun Inspects Prefecture in Hunan 
Discusses Fublishing House 
Chen Pixian, Zhang Aiping at Painting Exhibit 
Chen Pixian, Others at Xu Pingyu Memorial Service 
Northwest Region Gets More Technical Help 
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PRC REGIONAL AFFAIRS 


EAST REGION 


Anhui Convenes Meeting on CPC Resolution O 1 
Fujian Secretary's Long March Speech Published 0 1 
[FUJIAN RIBAO 21 Oct] 
Shandong Holds CPPCC Standing Committee Meeting 0 5 
Meeting Ends 4 Nov 0 5 
Briefs: Jiangsu Exports; Jiangsu Publication Renaming; 0 6 


Shanghai Paper Renaming; Zhejiang Leisure Paper 


CENTRAL-SOUTH REGION 


New Guangzhou CPC Committee Secretary Named P| 
Shenzhen Introduces Special Insurance Policies = 
Guangzhou Export Commodities Fair Ends , hUt 
Guangxi Develops 30 Grain Production Bases , 62 


SOUTHWEST REGION 


Guizhou Plant Produces Satellite TV Receivers Q 

Sichuan Governor on Raising Foreign Investment Q 1 
(CHINA DAILY 29 Oct) 

Sichuan Outlines Planned Parenthood Goals Q 2 
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NORTH REGION 
Beijing Company To Issue Stock Certificates 
Hebei Official Discusses Water Conservancy Projects 
Nei Monggol Standing Committee Meeting Ends 
Nei Monggol Convenes Meeting on Spiritual Civilization 


NORTHEAST REGION 


Jilin Holds Meeting on Role of Veteran Cadres 
Jilin Predicts Good Harvest Despite Floods 


NORTHWEST REGION 
Ningxia Begins Village-Level Party Rectification 
(NINGXIA RIBAO 19 Oct] 
State Council Meeting on 'Sanxi' Area Ends 
[NINGXIA RIBAO 16 Oct] 


PRC MEDIA ON TAIWAN AFFAIRS 


PRC Official Views Prospects for Relations 
[SOUTH CHINA MORNING POST 31 Oct] 
Wang Meng Makes [Invitation to Taiwan Writers 


TAIWAN 

MOEA Worried U.S. Protectionism To Intensify 

Commentary Lauds Reagan Stance at Summit 

ROK Envoy Informed of Concern for PRC Defector 
[CHINA POST 30 Oct] 

Overseas Chinese Allowed Dual Nationality 

President Urges Dratting National Security Law 
[CHINA POST 30 Oct} 

Task Force Meets on National Security Law 
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Opposition DPP Releases Charter, Platform {AFP} 
HONG KONG & MACAO 
HONG KONG 


PRC Suggests Deferring Hong Kong Political Reform 
[SOUTH CHINA MORNING POST 6 Nov! 
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Direct Elections Post-199/ 
[SOUTH CHINA MORNING POST 3 Nov} 

Stock Market Responds to U.S. Elections, Falls 
[SOUTH CHINA MORNING POST 6 Nov 

PRC, Hong Kong Jointly Publish Military Monthly 


Still at Issue 
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UN DEMANDS TROOP WITHDRAWAL FROM AFGHANISTAN 
OWO60801 Beijing XINHUA in Euglish 0640 GMT 6 Nov 86 


[Text] United Nations, November 5 (XINHUA) -- The current session of the General 
Assembly today adopted another resolution calling for "the immediate withdrawal of the 
foreign troops from Afghanistan." 


The Soviet Union and 19 other countries again voted against the assembly's eighth 
withdrawal resolution. 122 countries voted for the resolution and 11 abstained. 


The resolution, introduced by lakistan and 45 other countries, "reaffirms the right of 
the Afghan people to determine their own form of government and to choose their 
economic, political and social system free from outside intervention, subversion, 
coercion or constraint of any kind whatsoever." 


It reiterated the assembly is ‘gravely concerned at the continuing foreign armed 
intervention in Afghanistan,” and "its serious implications for international peace and 
security." 


It also indicated concern about the impact of the conflict on Iran and Pakistan, where 
millions of Afghan refugees have fled. 


The resolution stressed "the urgent need for a political solution of the grave 
Situation in respect of Afghanistan," and called upon "all parties concerned to work 
for the urgent achievement of a political solution"' and create the necessary conditions 
to “enable the Afghan refugees to return voluntarily to their homes in safety and 
honour." 


The assembly expressed its appreciation and support for the secretary general's search 
for a solution and urged him to continue. 


Before the vote on the draft resolution, Vayalar Ravi, the Indian representative, said 
his government supported the secretary-general's efforts but called the _ latest 
resolution "less than fully constructive and supportive." India abstained from the 
vote. 


Italy's representative Maurizio Bucci called the Soviet invasion of Afghanistan "a 
major violation of the charter and of established norms of international law." 


Representative of the Netherlands Adrian Jacobovits de Szeged said his government 
"regards the Soviet occupation of Afghanistan as an impediment to global detente." 


Canadian representative Stephen Lewis remarked that "there are few issues in this world 


which unite virtually all of us. South Africa is one of them, Afghanistan should be 
another." 


FAN GUOXIANG EXPLAINS PRC DRAFT ON DISARMAMENT 
OWO51L100 Beijing XINHUA in English 1044 CMT 5 Nov 86 
[Text] United Nations, November 4 (XINHUA) -- The Soviet Union and the United States 


should take the lead in disarmament since together they control more than 95 percent of 
the world's nuclear weaponry, a Chinese delegate said at the United Nations today. 
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Fan Guoxiang, Chinese ambassador in charge of disarmament, told the U.N.'s First 
Committee on Security Affairs that China's call for U.S. and Soviet action is based in 
fact and expresses the wishes of small and medium-sized nations. He noted that between 


them the U.S. and Soviet Union hold 50,000 nuclear warheads. 


Fan was elaborating on draft resolutions covering nuclear and covering nuclear and 
conventional disarmament submitted to the United Nations General Assembly October 30. 


China's draft Resolution on Nuclear Disarmament, Fan said, stresses the special 
responsibilities of the U.S. and Soviet Union but does not ignore the responsibility of 
other nuclear-weapon states, including China. 


China feels that after the Soviet Union and the United States have drastically cut 
their nuclear arsenals then China and other nuclear-weapon states should also begin to 
disarm. 


Speaking about the draft Resolution on Conventional Disarmament, Fan said that the two 
superpowers and the member states of the North Atlantic Treaty Organization and the 


Warsaw Pact occupied the largest part of the world's conventional arms and forces. 


The tension and conflicts between them, he added, had directly threatened world peace 
and the security of various countries. 


Ambassador Fan said that many small and medium-sized countries needed to defend 
themselves but should also exercise self-restraint when building those detenses. 


Fan also spoke about a series of Chinese moves to reduce its conventionai ftorces and 
said it has been restrained in building nuclear artis. 


SCHOLAR'S FORUM FOCUSES ON DISARMAMENT 


HK310655 Beijing RENMIN RIBAO in Chinese 28 Oct 86 p 7 


(Report: "Chinese Scholars Hold Symposium To Extensively Discuss Questions ot 
Disarmament" ] 


[Text] A swmposium on the question of disarmament was held in Beidaihe in early 
October ufider the auspices of the Research Institute on Modern International 
Relations. More than 50 scholars and experts from concerned central departments, 
research units and institutes of higher studies held extensive discussion on the 
present state and future development trends of the disarmament issue, the role ot the 
Struggle tor disarmament as well as our country's position and proposals on the 
disarmament question. 


The participating scholars believed that as the present struggle for disarmament 
entered an important phase, new conditions unlike those in the past had appeared. The 
symposium deliberated that in the last year, the superpowers had each made varying 
degrees of compromise on arms control, negotiations had made progress, and agreements 
may be reached in some areas. However, the bilateral talks on major issues did not 
proceed smoothly. Some scholars deemed that the U.S.-USSR arms control talks must be 
seen from a larger context. The strategies of both the United States and the USSR have 
undergone changes, with greater emphasis on the development of the economy, science and 
technology as well as the improvement of overall national strength, focusing notably on 
the next 15 years and the next century. [paragraph continues] 
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With its favorable position in economy, science and technology, the United States is 
intent on pursuing the strategic defense programme to spur on new technology and 
enhance its strength. On the other hand, the USSR stresses accelerating the 
development of the economy, science and technology, and strives to maintain the current 
equilibrium. Hence, while both sides have the need to arrive at certain arms control 
agreemen’' , they have difficulty reaching agreement on crucial issues. With talks to 
continue, struggle is inevitable. 


Some scholars considered that the development of new technology would produce a great 
impact on the superpowers’ arms race and arms control. New levels of escalations may 
appear in arms race in space and other spheres, such as the study and implementation of 
Space defense system, offensive nuclear power becoming more mobile and sophisticated, 
conventional arms, direction and logistics becoming more technical, and others. At the 
Same time, new conditions may also emerge on arms control. Due to development of 
technology, the nature of U.S.-USSR contention on offensive nuclear power has gone from 
quantitative to qualitative; thus, the reduction in quantity does not affect actual 
Strength, and so an agreement may be reached. Also because of the development of 
technology, armaments have created a heavier economic burden and brought about the 
inacceptability of war consequences -- these would produce direct and indirect 
repercussion on arms control. Therefore, this is an aspect that should be given great 
attention in the study of the disarmament issue. The participants pointed out that on 
the question of disarmament, medium and small-sized countries are exerting greater 
influence and attention must be paid to the role they play. This is favorable to 
pushing forward international talks on disarmaments and to maintenance ot world peace. 


As for the effects of the struggle for disarmament, the participating scholars believed 
that the disarmament struggle not only plays a positive role in easing international 
tension and safeguarding world peace, it is also of enormous significance to the 
attainment of a peaceful world environment for our country's realization of the four 
modernizations. As a socialist state, it is correct that our country is currently 
putting the disarmament issue in a proper position and paying great attention to it. 
They pointed out that our country pursues a peaceful foreign policy based on 
independence and self initiative, and opposition to arms race is an important aspect of 
Our country's peaceful foreign policy. According to the development of situations, we 
should pay greater attention to the study of the disarmament question, treat the 
disarmament issue according to the peaceful foreign policy based on independence and 
self-initiative, and make our own contributions to propel the progress of international 
disarmament. 


RENMIN RIBAO URGES PEACEFUL DEVELOPMENT OF SPACE 


HKO61005 Beijing RENMIN RIBAO in Chinese 31 Oct 86 p 6 


r | 


i""Jottings" column by Zhao Yang (2600 7122): "Creation Yes, Destruction No"! 


[Text] An international symposium, entitled "Our Space," was recently held in Tokyo. 
At this symposium, the chairman suggested in his “keynote speech" that the United 
States and the Soviet Union should appropriate the enormous investment in space arms 
development to peaceful development of space and turn the "SDI" (Strategic Detense 
Initiative) into a "SPI" (Space Peaceful Initiative). His proposal was endorsed by the 
participants. Doubtless, it reflects the aspirations of the world's peace-loving 


people. 


For many years, the two superpowers have been energetically developing space weapons. 
As far as the United States is concerned, it is spending much money trying to implement 
its Strategic Defense Initiative. [paragraph continues] 
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It is estimated that it will have to spend U.S. $25 billion in conducting research in 5 
years. This sum is equal to the total cost the "Apollo" moon probe project. As for 
the Soviet Union, it is reported that it is also vigorously developing laser cannon and 
other antimissile weapons and that its success in some areas is even greater than that 
of the United States. So it is not difficult to imagine how much money has been and is 
being spent. By participating in this space arms race regardless otf the cost, the 
United States and the Soviet Union can only bring about unimaginably dreadful results 
for their peoples and for mankind. 


. 
¢ 


Things would be very different if the Strategic Defense Initiative were turned into a 
Space Peaceful Initiative. Just as nuclear technology can be used not only in 
producing A-bombs, but also in peaceful power generation, advanced precision military 
technology can be used for killing people and for benefiting them. Of the 3,000 
satellites put into earth orbit, 70 percent have been military satellites. However, 
the civilian satellites constituting the other 30 percent of the total number of 
Satellites put into earth orbit have already contributed much to improving people's 
living conditions. Thus, it can be seen that the civilian use of advanced precision 
military technology has great potential. 


What the people of the world want is peace and development, not the expansion of 
armaments or destruction. Currently, mankind is under pressure to decide whether to 
use advanced modern science and technology in cruel killing or to use. the 
crystallization of man's wisdom in developing space for peacetul purposes in order to 
bring about a better future for mankind. 


ITALY, U.S. HELP CHINA IMPROVE FIGHTER AIRCRAFT 


OWO41242 Beijing XINHUA in English 1228 GMT 4 Nov 86 


[Text] Beijing, November 4 (XINHUA) -- Engineers from Italy and the United States are 
helping China improve its A5-M and F-8 fighter aircraft, a Chinese official said today. 


The official, from the China National Aero-Technology Import and Export Corporation, 
told XINHUA the new A5-M will be developed with the help ot Aeritalia. 


The F-8 will be upgraded with new electronic firing control equipment from the United 
States, he said. The F-8 is single-seat multi-role supersonic fighter. 


The A5-M is a new version with an updated electronic system of China's A5 single-seat, 
supersonic, twin-jet attack aircraft. The A5 has been widely used by the Chinese Air 
Force and foreign armed forces. 


Under an agreement concluded in July, two A5-M prototypes will be built in China while 
the aircraft's new electronic system will be developed in Italy. 


The official said the A5-M will be flight-tested in China by a Sino-Italian team, with 
the first plane ready by the end of 1/985. 


"Just like the A5," he said, "the A5-M will be known tor its unusually strong 
firepower, high accuracy, easy maintenance and satiety and reliability.” 


He said some of the A5-M tighter planes will be exported while others will be used by 
the Chinese Air Force. 
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TA KUNG PAO VIEWS U.S. NAVY'S CHINA VISIT 


HKO60725 Hong Kong TA KUNG PAO in Chinese 6 Nov 86 p 2 


("Political Talk" by Shih Chun-yu (2457 0689 3768): "U.S. Warship Visit China for the 
First Time in 37 Years"| 


[Text] Promoting Friendly Military Relations [subhead] 


Three U.S. warships under the conmand ot Admiral Lyons, commander-in-chief of the U.S. 
Pacific Fleet, arrived yesterday in Qingdao. This is the first visit by a U.S. Navy 
fleet to China since the founding of the PRC, so it has special significance for both 
China and the United States. It reflects the steady development of the friendly 
military relationship between the two countries. 


Since former President Nixon visited China in 1972, the development of Sino-U.S. 
relations has undergone many twists and turns, but in general progress has been made. 
Over the past 6 years since President Reagan, who is well-known for his conservative 
and anti-communist position, came to power, he has also attached importance to the 
development of Sino-U.S. relations. This provides collateral evidence to prove New 
China's increasingly important position in Asia. The United States, Western Europe, 
and Japan all set great store by their relations with China and all are willing to help 
China realize modernization at an early date, because this will add an important torce 
in maintaining stability in Asia, especially in the Southeast Asian region. 


China Takes Credit for Her Peaceful Diplomatic Policy [subhead] 


China is carrying out a policy of opening up to the outside world and is pursuing an 
all-round peaceful diplomacy. She holds that International disputes should be solved 
through negotiations, and she focuses her domestic and foreign policies on achieving 
the objectives of developing the economy and improving the people's well-being by 
mobilizing the whole nation to strive for this objective. This has won extensive 
praise and support from both the East and West to an unprecedented degree since the 
founding of the PRC. 


As China is pursuing such popular policies, all countries in the world, except Vietnam, 
are willing to develop economic, trade, technological, cultural, and even military 
exchanges with China in a friendly way, because they know that if China realizes 
defense modernization at an early date, Asia will gain a strong force to maintain peace 
and stability. A typical example is the Cambodian issue. If China did not contain the 
expansion of Vietnam, a "desperado follower" of the Soviet Union, Southeast Asia might 
have been brought into chaos and unrest. 


Why Was Qingdao Selected? {subhead| 
In recent years, naval fieets from France, Australia, Britain, and Italy have paid 
visits to China, and they all visited the port of Shanghai. Why then, did the U.S. 


fleet visit Qingdao in the north? 


The headquarters of China's Beihai Fleet is located in Qingdao, close to the Korean 
peninsula, the Japanese Sea, and the Huanghai area. [paragraph continues] 
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In July this year, a detachment of the Soviet Pacific Fleet headed by the aircraft 
carrier "Minsk" visited Korea's Wonsan Port. After gaining Vietnam's Cam Ranh Bay 
Naval Base, the Soviet fleet went further by gaining the right to enter North Korean 
ports. The increasing expansion of the Soviet Pacific Fleet's scope of activity, 
including its frequent cruises along the Southeast and Northeast Asian coasts, has 
aroused concern among Asian countries. 


The Shrewd Way To Soive the Nuclear Problem [subhead|] 


we do not know the exact reasons why the U.S. warships selected Qingdao as the port 
they visited. For China, Qingdao is a major military port in the north, and is also an 
»pen city. Inviting the American warships to visit this city and the naval facilities 


there is a normal phenomenon. 


When U.S. Secretary of Defense Weinberger visited China last September, he discussed 
with the Chinese officials such issues as exchange visits by the two sides’ military 
technologists and other military personnel, arranging for PLA officers to study in 
American military academies, and transferring some advanced American weapons and radar 


equipment and technology to China. After Weinberger's visit, the two sides also 
overcame the "nuclear" obstacle to the American warships’ visit to China. The two 


Sides stated their respective position on this issue and thus shrewdly and perfectly 
solved the issue. It seems that China does have a pragmatic way in dealing with such 
issues in a shrewd manner. 


RENMIN RIBAO ON SINO-U.S. ECONOMIC COOPERATION 
HKO60923 Beijing RENMIN RIBAO in Chinese 30 Oct 86 p 2 


\Newsletter by RENMIN RIBAO reporter Dong Huanliang (5516 3562 0081): "Dispel Doubts, 
Go All Out To Cooperate -- Sidelights of the 2d Sino-U.S. Economic Cooperation Seminar" | 


[Text ] In the clear, crisp autumn climate last October, some 50 senior government 
officials, celebrated economists from the China Economics Association and the American 
Pacific Forum, and entrepreneurs from major firms, held a seminar in Beijing's Ritan 


Guesthouse to discuss the problem ot how to strengthen economic and technological 
cooperation between China and the United States. The discussion proceeded in an 
earnest, waim, and lively atmosphere. Both sides felt they had gained a deeper 


understanding of each other and had strengthened their triendship. During the seminar, 
Yao Yilin, Bo Yibo, Gu Mu, and other leaders met the American guests and stressed "it 


> 


is necessary to dispel doubts and zo ail out to cooperate." 
"Fresh Flowers" and "Brambles" (|subhead 


In September 1985, Chinese and American representatives met in San Francisco on the 


eastern coast of the Pacific Ocean, and made a good beginning in treely discussing 
Sino-U.S. economic relations. Happily, when they met in Beijing, another edge of the 
Pacific, they found some headway had been made in economic relations between their 
countries. According to statistics, in 195% the volume of import and export trad 


oe 


between the two countries amounted t million. The amount of direct investments in 
China by American enterprises totaled $2.1 billion, and the number of U.S. 
technological transfers constituted approximately one-sixth of the total figure of 
foreign technological items imported during the Sixth 5-Year Plan. Economic exchanges 


brought benefits to both sides. 
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What the representatives of the two sides were particularly interested in during their 
discussions was the fruitful cooperation between some enterprises, such as_ the 
cooperation between the American Westinghouse Corporation and the Harbin Power 
Equipment Plant; the cooperation by the McDonne!l-Douglas Aircraft Corporation to 
produce MD-82 planes in Shanghai; the Shanxi Pingsuo Coal Mine jointly developed by the 
Westcoast Petroleum Corporation and China; the Sino-U.S. joint-venture Great Wall Hotel 
in Beijing... Embellished with all these cooperative enterprises, like strings of 
beautiful fresh flowers, the garden of one hundred flowers of Sino-U.S. economic 
cooperation looked especially attractive. 


However, besides "fresh flowers" there are also "brambles," The common topic 
encountered, by people of insight in both countries is how to clear away existing 
obstacles on the road of Sino-U.S. economic cooperation. During the Sixih 5-Year Plan, 
the United States lagged behind Japan and the FRG in technology transfer to China, 
ranking third among other countries in this regard. Apparently, this state of affairs 
is not worthy of the status of the two countries, ome being the largest most advanced 
country and the other the largest developing country. 


Seminar participants from both sides noticed that in the past year, the governments of 
China and the United States had adopted important measures to improve bilateral 
economic relations. Nevertheless, just as Zhu Rongji, head of the Chinese delegation 
and vice minister in charge of the State Fconomic Commission, pointed out: Some 
outdated U.S. methods of restricting high-technology export remain to be corrected and 
the deeply disturbing trade protectionism needs to be removed. Only in this way can 
Sino-U.S. economic and trade relations be further revitalized. 


Investment Environment in China /[subhead| 


How does the investment environment in China actually stand? The realistic conclusion 
must be that it has steadily improved and is getting better and better. Since the 
implementation of the policy of opening up to the outside world in 1980, our country 
has enacted and enforced more than 50 decrees and regulations on encouraging foreign 
businessren to invest in China. Prior to this seminar, on ll October, the State 
Council promulgated a set of 22 regulations on encouraging foreign businessmen t 

invest in China. All American participants in the seminar unanimously agreed that the 
implementation of the regulations will be otf great significance to the improvement of 
China's investment environment. 


In September of this year an American magazine "SOCIAL SERVICES INVESTORS" conducted a 
survey of the credit positions and grades of 109 countries. The survey revealed that 
China ranked 22d in this regard and the mark it got was 28 points higher than the 
average credit position of the countries involved (their average point being 40.1). 
The credit position of a country comprehensively shows the country's political and 
economic situation, financial strength, and its international reputation. Theretore, 
the survey reflects from one aspect that China's investment environment is above the 
“average horizontal line” of various countries. 


Ji Chongwei, adviser to the Chinese delegation, said: The basic characteristics of 
China's investment environment are that China's political situation is stable; it is 
pursuing a policy of opening up to the outside world which will not change tor a long 
time; and it has rich resources, a vast market, a considerable industrial, scientiti: 
and technological foundation, an ample labor force, and very low wages and costs. Most 
of these basic characteristics will piay their roles for a long time. 
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Of course, since China is in a state whereby the old system is being replaced by a new 
one, there are still many problems in its investment environment, such as multi-headed 
Management, too many links in examination and approval work, and many and diverse 
procedures. However, all these problems are only transient phenomena which are being 
overcome in the course of reform and opening up to the outside world. As famous 
econcmist Jiang Yiwei, deputy director and concurrently secretary general of the China 
Industrial Economy Association stated: "With the development of economic structural 
reform, China will certainly provide a better investment environment for foreign-owned 
enterprises and cooperative enterprises."" Take the Beijing Jeep Company Ltd which 
attracted the attention of the Chinese and American sides as an example. Since the 
company was commissioned on 15 January 1984, it has overcome difficulties cropping up 
in the course of progress. In 1985 its total output increased by 28 percent over 1984 
and its total profits were up 38 percent against the previous year. In the first 9 
months of this year, its economic results increased by a bigger margin. The two 


parties in the joint venture -- the Beijing Auto Works and the American Motors 
Corporation -- obtained dividends according to the stipulations prescribed in the 
contract as _ scheduled. This vivid case aroused great interest in the American 


delegates. 
Broad Prospects for Cooperation [subhead!} 


How should the potential for Sino-U.S. cooperation be turther tapped both in breadth 
¢ 


and in depth? Head of the Chinese delegation Zhu Rongji emphatically pointed out ie 
following two aspects: 
-- Cooperation by American entrepr seurs in the technological transformation ot 


existing Chinese enterprises is welcome. They can start with the technological 
transformation of small and medium-sized enterprises, which is less risky and promises 
quicker results and, moreover, they can also establish a partnership relationship of 
long-term cooperation with about 600 medium- and large-sized enterprises which are 
designated as the first batch of key enterprises involved in technological 
transformation during the Seventh 5-Year Plan. 


-- It is hoped that more American entrepreneurs will come to China's special economic 
zones and economic development regions t set up more export-oriented enterprises 
capable of earning foreign exchange, and technologically advanced enterprises and thus 
become the first group of investors to benetits from our country's new preferential! 
policy. 


In the brilliant banquet hall of the Great Wall Hotel, Mr Shen Jianbai [3088 1017 


4101], one of the hotel's main investors and chairman of the board of directors of the 
Yousheng [0645 0581) International Corporation, told reporters that in that last few 
years, Yousheng had invested in or succeeded in helping establish, four tirst-batet 
joint-venture enterprises through successful negotiations. They are now drawing wy 


plans to undertake another 12 second-~-batch joint-venture projects. 


When asked by this reporter for his views on the prospects for Sino-U.S. cooperation, 
Professor (Dernberger), director of the China Studies Center at the American University 
of Michigan, said with great confidence: So long as the two sides gain a deeper 
understanding, obstacles can gradually be cleared away and there are broad prospect 


for cooperation. 
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RENMIN RIBAO ON U.S. POLICY TOWARD NICARAGUA 


HK060525 Beijing RENMIN RIBAO in Chinese 1 Nov 86 p 6 
{"Jottings" by Zhang Liang (4545 5328): "Dilemma"’] 


[Text] According to THE WASHINGTON POST, the United States is going to train 
Nicaraguan antigovernment armed personnel on its own territory. However, in order to 
hoodwink people, the U.S. Government ordered the department concerned to seiect a 
remote area for the training camp. It seems that Washington itself also understands 
that this is an unpopular dirty action. 


In the past, Washington did not want to do this on its own territory. In August and 


September, it requested its allies in Central America -- El Salva .onduras, and 
Costa Rica -- to offer training bases. Umexpectedly, this was re «ct: y all three 
countries. A few days ago, a senior U.S. ofticial once again ot to Honduras and 
Costa Rica in an attempt to force the two countries to obey Washing - order, but his 


mission also failed. Thus, Washington could not but decide to open the training camp 
on its own territory. 


People still remember when a plane, which delivered weapons to the Nicaraguan 
antigovernment armed forces, was shot down by the Nicaraguan Army, Washington flatly 
denied its connection with this event and issued a statement, saying that the United 
States had never had a hand in such Cchings. However, shortly after that, THE 
WASHINGTON POST revealed the U.S. Government's secret action, and this definitely 
annoyed the officials in Washington. 


As a matter of fact, the United States has been continuously carrying out a so-called 
“indirect war." That is, it supports the Nicaraguan antigovernment forces, through its 
allies, in carrying out armed provocation against the legal government in Nicaragua. 
However, people in the United States firmly oppose their government's interference in 
Central America. No matter how Washington tries to cover up its action, its 
embarrassing position on the Central American issue has more or less been exposed to 
the light of day. 


BEIJING JOURNAL ON U.S. NEO-CONSERVATISM 


HKO51501 Beijing GUOJI WENTI YANJIU In Chinese No 4, 13 Oct 86 pp 26-29 


[Article by Pan Tongwen (3382 0681 2429): "The Influence of U.S. Neo-Conservatism on 
the Foreign Policy of the Reagan Administration" -- first paragraph is GUOJI WENTI 
YANJIU introduction} 


[Text] Neo--conservatism has a history of only 20 to 30 years. The neo-conservatives 
take a great interest mainly in defense and foreign policy. Their ideas on forwign 
policy are characterized by the following: Emphasis on treating relations between 


countries of different social systems from the angle of ideology, in particular the 
relations between the United States and the Soviet Union; blind faith in military power 
and a big stick policy; wide publicity of Reaganism; objection to relaxation and 
coexistence}; belief in "the United States being supreme"; and “excessive 
self-confidence." They support the general purpose of Reagan's foreign policy but 
sometimes criticize some of his specific measures and methods. 
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Since last year there has been a sharp debate in the United States over major questions 
including the prerequisite and aim of U.S. foreign policy. The debate is mainly aimed 
at some aspects of the foreign policy of the Reagan administration but is at the same 
time directed against the basic ideas of the U.%. neo-conservatives on U.S. foreign 
policy. Foliowing the upsurge of conservative ideas in the United States since the 
beginning of the 1980's, the mneo-conservative force has given expression to its 
vitality, and its influence on the Reagan administration is expanding. This article 
will be devoted to an initial study of U.S. neo-conservatism, and in particular, of its 
influence on the Reagan administration and its foreign policy. 


The Emergence and Development of Neo-Conservatism [subhead) 


U.S. Neo-conservatism has a history of only 20 to 30 years. It arose in the course of 
opposing the U.S. "new left-wingers"’ who emerged in the 1960's and the extreme liberal 
McGovern who controlled the leadership of the Democratic Party in the early 1970's as 
well as the policies and concept of value he represented. It criticized the United 
States for turning to the "left" too far in the 1960's, and asserted that some retorms 
were excessive and that the United States should "return to its original position." 
Although the neo-conservatives concern themselves with social and economic issues, 
their main interest is in defense and foreign policy. In terms of defense and 
relations with the Soviet Union, they adopted a hardline attitude from the very 
beginning, and this stand became tougher following wanton Soviet expansion = and 
ineffective U.S. responses in the 1970's. 


The U.S. meo-conservatives are few in number. They are composed mainly ot 
intellectuals in U.S. academic, political, and diplomatic circles, and some of them are 
Jews. Most of them originally belonged to the Democratic Party (some of them joined 
the Repub’ican Party later). Some were famous liberals, Trotskyites, and "socialists" 
in the 1950's. They experienced "disillusionment" on several occasions: First their 
iilusion abcut a Russian-type revolution was shattered and then their hope for 
liberalism was ruined. Now their illusion about Reagan will possibly fall through. 


One prominent characteristic (also the main form of their activities) of the 
neo-conservatives is that they want to propagate themselves, influence public opinion, 
and win the people's feelings over by putting forward "new ideas" and “new concepts" in 
their articles. They control important magazines such as PUBLI INTEREST and 
COMMENTARY and also contribute articles to special columns in THE WALL STREET JOURNAL. 
To fturther disseminate their ideas and exert a stronger impact on the Reagan 
administration's foreign policy, last year they began to run a quarterly called STATE 
INTEREST with the firm support of a right-wing fund association, to compete with the 
influential quarterlies DIPLOMACY and FOREIGN POLICY, which bear a liberal flavor and 
are controlled by the U.S. old power group. 


Following the expansion of the influence of neo-conservatism and the increasing 
dissatisfaction of the neo-conservatives over Reagan's policies, the neo-couservatives 
are considering forming a "new Republican Party." 


The Characteristics of the Ideas of the Neo-Conservatives on Foreign Policy |subhead | 


The neo-conservatives are lax and have never made systematic suggestions on toreign 
policy. In fact, their views on certain problems are not completely identical. From 
the comments they have made in recent years, however, we can find some common points in 
their views on foreign policy. 
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The first characteristic of their foreign policy views is that they stress’ the 
necessity for treating the relations between nations of different social systems, and 
in particular between the United States and the Soviet Union, from the angle of 
ideology and that they assert it is important to carry out an “ideological strugg!e" 
according to the concept of opposition between good and evil as interpreted in 


Manichaeism. On this point, (Chrystall), "tather of neo-conservatism," gave an 
explicit explanation in the first issue of the quarterly STATE INTEREST: "The basic 
conflict in our era -- the U.S.-Soviet conflict-- is an ideological one." "The main 
threat to the United States comes from the ideological sphere." "The contention 
between the United States and the Soviet Union is not a traditional rivalry between big 
nations but a struggle in the ideological sphere." "Neo-conservatism is of a 
consciously ideological nature, and it is even more so in our conflict with the 
Russian."" “In this conflict, we should aim at winning victory... We should not adopt 
a defensive policy and regard the stalemate in the situation as our aim." As _ the 


neo-conservatives stress the importance of ideological struggle, they take opposing 
communism and the Soviet Union as the main task in exercising foreign policy. 
Furthermore, they object to the theory of the balance of forcs and maintain that the 
Soviet Union's creation of the balance of forces and maintain that the Soviet Union's 
creation of the balance of forces is "unstable" and unfavorable to the United States. 
Theretore they stress the necessity for preventing communism, at all costs, from 
spreading throughout the world. Otherwise, they maintain, the "whole world will 
decline toward the Soviet Union." 


The second characteristic of their ideas on foreign policy is that they have blind 
faith in military force and the big stick policy. Maintaining that "diplomacy cannot 
replace military forces," they have a strong demand for developing nuclear weapons and 
stragegic defense, and object to arms control talks. Political theorist George Will 
said that arms control would cause problems for U.S. security and therefore the United 
States should call off arms control talks and use its economic and technological 
superiority to expand and improve its nuclear arsenals. In an article in NEWSWEEK on 
28 April 1986, he said: Reagan's foreign policy should be "Reaganized," and to 
"Reaganize" Reagan's foreign policy, it is necessary to do three things, that is, to 
exercise ‘Reaganism,"' to show U.S. willingness to use force, and to not regard arms 
control talks as the central issue of U.S.-Soviet relations. 


The third characteristic of their ideas on foreign policy is giving wide publicity to 
"Reaganism," to carrying out worldwide intervention, and to pursuing a "new global 
doctrine."' The neo-conservatives are resolute preachers of "Reaganism."" They stand 
for supporting the anti-communist "resistance movements" throughout the world, oppose 
the "centralization of power," object to forming American-type democracy, and interfere 
in the internal affairs of other countries. COMMENTARY chief editor Podhorets' 
dissatisfaction with Reagan is that Reagan's support for anti-communist rebels is not 
"so consistent and powerful" as he has wished. 


The fourth characteristic of their ideas on foreign policy is that they oppose 
relaxation and coexistence. They maintain that as the Soviet Union is on the wane, 
relaxation is favorable to it. The United States should, instead, try to "speed up the 
process of its waning." It should not even adopt the policy of "allowing the Soviet 
Union to live while maintaining its own existence.” In the first issue of STATE 
INTEREST in 1985, (Chrystall) pointed out that the United States should not adopt this 
policy, and asserted that "in an era of ideological politics, realistic politics will 
not do because big powers cherish worldwide ambitions." [paragraph continues | 
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(Owen Harris), one of the two chief editors of STATE INTEREST, put it more explicitly 
in the first issue of the quarterly: "One of the significant characteristics of U.S. 
neo-conservatism is that it resolutely objects to taking realism and realistic politics 
as an acceptable basis for U.S. foreign policy." 


In addition, the neo-conversatives believe in "the United States being supreme" and are 
"excessively self-confident.'"' They frequently criticize U.S. allies for supporting 
U.S. policies, and stand for the United States doing everything alone. (Chrystall) 
remarked that the United States should withdraw from the United Nations and abandon 
Western Europe "to allow Western Europe to take care of itself.'' He even said that the 
United States should get rid of all its obligations to foreign countries except for 
Israel in order to concentrate its forces on its contention with the Soviet Union. 
George Will said that "an effective policy sometimes demands complete disregard of 
world opinion." This “excessive self-confidence" and their chauvinist mentality of 
"state unilateralism"’ can alsvu be considered as a characteristic of their ideas on 
foreign policy. 


A Rough Comparison Between the New and Old Conservatives [subhead|] 


A rough comparison between the new and old conservatives will give better expression to 
the characteristics of the neo-conservatives. 


The United States has a long tradition of conservatism. Jake the period after World 
War II alone as an example. Conservatism prevailed in the United States from the late 
1940's to the early 1950's. This was the so-called old conservatism. Its typical 
representative was Republican Senator Taft, who was referred to as "Mr Conservative" in 
the 1950's. Old conservatism stood for preserving the nation's strength, for 
economically and sensibly using the nation's financial and material resources, for 
determining U.S. interests in the light of the national strength tor balancing domestic 
interests and U.S. interests abroad, and for reducing U.S. duties for foreign countries 
to the lowest possible level. The old conservatives were also against communism but 
objected to conducting a worldwide anti-communist campaign by ailowing the crusades to 
march eastward, for fear that this might cost the nation a large amount of financial 
and material resources and harm the nation's political interests and economic 
prosperity. They were also of the opinion that as the United States did not have major 
interests abroad, U.S. effort to transform the world in the U.S. image would be of no 
avail but would lead to the opposite instead. For this reason, "being careful, 
restrained, and cautious" was a characteristic of the old conservatives with regard to 
foreign policy. Taft opposed the North Atlantic Treaty in 1949 because he held that 
the treaty would confine the United States to an "unpredictable military obligation." 

He objected to U.S. worldwide containment because he was of the opinion that the United 
States "could not dispatch troops to every remote corner of the world to check the 
advance of communism." 


This comparison makes it easy for us to see that the neo-conversatives have completely 
changed the tradition of the old conservatives of "being careful, restrained, and 
cautious" with regard to foreign policy. Ubviously, the ideas of the neo-conservatives 
on foreign policy are more "“outward-oriented," more ambitious, and more adventurist 
than those of the old conservatives. 


Forty years ago or so, the old conservatives and the cold war bloc had a debate over 
major issues concerning foreign policy. | paragraph continues] 
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The debate involved questions such as whether the purpose of U.S. foreign policy was to 
check communism throughout the world or just to contain Soviet influence and military 
power in the Third World countries where U.S. security and interests were threatened, 
under what circumstances and to what extent the United States should carry out military 
intervention in foreign countries, and how the United States should maintain an 
appropriate balance between U.S. domestic interests and its duties for fo: 2ign 
countries. What is interesting is that the issues under debate at that time are more 
or less the same as the issues under debate now. The difference is that the advocaters 
of a more adventurist policy 40 years ago were the cold war bloc and the advocaters of 
a more adventurist policy at present are the neo-conservatives. 


The Influence of the Neo-Conservatives on Reagan's Foreign Policy [{subhead] 


The neo-conservatives and Reagan belong to the same conservative camp, and their 
ideological tendency is basically the same. In 1980, the neo-conservatives actively 
Supported Reagan in running for the presidency. Quite a number of neo-conservatives 
entered the Reagan administration after Reagan assumed office. Kirkpatrick, first 
ambassador of the Reagan administration to the United Nations; Pipes, history professor 
at Harvard University who was in charge of Soviet affairs in the National Security 
Council of the first Reagan administration; Perle, assistant secretary of defense; and 
Buchanan, director of communications of the White House, are all well-known 
neo-conservatives. The neo-conservatives have an impact not to be ignored on the 
implementation of Reagan's foreign policy. They support the general purpose ot 
Reagan's foreign policy but sometimes complain about and criticize some of his specific 
measures and methods. For example, they once complained that Reagan's support for 
anti-communist rebels in Third World countries was not "consistent and powertul" 
enough, that while supporting the Solidarity Trade Union, his attitude toward the 
Polish Government was too soft, and that he should not have litted the grain embargo 
from the Soviet Union. Following Reagan's effort to relax U.S. relations with the 
Soviet Union in 1984, their worry over and dissatisfaction with Reagan deepened, 
criticizing that "he still remains a captive of the old power group," that "his foreign 
policy has not been imprinted with Reaganism,"' that "his deeds do not accord with his 
words,” and that "he is a politician rather than a man who pays attention to 
ideology." What they worry about most is that Reagan really might become interested in 
conducting talks with the Soviet Union and reaching an arms control agreement, which 
will possibly bring about real relaxation in U.S.-Soviet relations. Therefore, they 
have recently stepped up their criticism of Reagan in and outside the government. 


Reagan has always thought highly of the neo-conservatives. Some of his policies (such 
as the policy toward Third World countries during his first term of office) are 
actually propositions of the neo-conservatives. Because of his position and due to 
various restrictions, Reagan has no choice but to leave some room for certain 
problems. For example, while abusingly calling the Soviet Union an "evil empire” and 
the "cause 2f all disasters," Reagan could not but carry out a "dialogue" with the 
Soviet Union and hold talks with Gorbachev, exercising "Reaganism"' actively advocated 
by the neo-conservatives while making a choice and being restrained in supporting the 
anti-communist "resistance movements." Reagan's attitude and move have aroused 
dissatisfaction among the neo-conservatives. To gain further support from the 
neo-conservatives, kKeagan is willing to listen to their opinions. [paragraph continues] 
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But he does not act upon whatever they say. He gives them a few words of comfort when 
his relationship with them becomes tense. All this has found expression in his 
vacilation in exercising his foreign policy, in some changes in the tone of his 
remarks, and in the adjustment of his personnel. The "State interests" of the U.S. 


ruling class are more extensive and realistic than the interests. ot the 
neo-conservatives. A moderate and conservative tendency is becoming increasingly 
prominent in the country. There is a strong call from U.S. alles for U.S.-Soviet 
relaxation and for reaching an arms control agreement. All this cannot be ignored. I[n 
addition, Reagan wants to keep his name in history. Therefore, he is unlikely to 
follow all the wishes of the neo-conservatives in what he does in the future. 


The ideas of the neo-conservatives on foreign policy reflect the strong desire ot a 
force in the country for U.S. arbitrary intervention in the Third World countries under 
the slogan of fighting the communists and for taking advantage of U.S. economic and 
technological superiority to step up its contention with the Soviet Union for a "new 
global doctine."" They refuse to admit that U.S. strength has relatively reduced, nor 


are they willing to see that great changes have taken place in the world today. Truly, 
they are lacking a realistic sense somewhat. Nevertheless, people can also hear some 
cool-headed and realistic opinions in the current debate over U.S. foreign policy. On 
this point, I would like to quote two U.S. political theorists to conclude this artic! 


"Propelled by a group of neo-conservative intellectuals, global containment is once 
again becoming the cornerstone of U.S. foreign policy. But this is taking place at the 
worst time ever, because Reagan is burdened with huge budget and trade deficits, U.5. 
economic growth has slowed down, and public support for Reagan's arms expansion has 


almost disappeared. 


"As a big power in the world, the United States' experience was unique, and its 
strength had not met a challenge for a long time in the past. Obviously, this 
Situation no longer exists. Today, there are signs of international setups everywhere 


that are of a more diversified nature... The meo-conservative creators ot 
"Reaganism'...say what they wish as if the relative drop in U.S. strength and the 
Vietnam war had never occurred. They do not understand that the termination ot U.S. 
hegemonism is determined by complex, objective geographical and political factors. 
This cannot be altered by merely reemphasizing the importance of the = state's 


determination. 

",.. U.S. strength is limited. Even though a nation is a superpower, it should 
issue orders by force to an umnobedient world."" (Los Angeles lawyer (Christophe: 
Ryan): FOREIGN POLICY: "The Agenda of the Real Conservatives," Winter issue, |») 


"Carrying out external intervention in the affairs of an established government and 
plotting against it... was, in the past, frequently regarded as a Soviet practi 
Now our (the United States) politicians talk at will about overthrowing the gove: ment 
of other countries for reasons in the ideological field... Viewed from the U.S. 
concept of value, this is also wrong.” ((Anthony Lewis): THE NEW YORK TIMES: 


Strong Desire for Intervention," 12 Dec 1985) 
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REPLACEMENT OF SOVIET DEFENSE MINISTER INDICATED 
OWO51354 Beijing XINHUA in English 1327 GMT 5 Nov Be 
["Lushev, Prospective Soviet Defense Minister'--XINHUA headline] 


[Text] Moscow, November 5 (XINHUA)--First Soviet Deputy Defense Minister P.G. Lushe' 
will preside over Friday's Red Square military parade in place of Defense Minister 
Sergey Sokolov, an indication that he might take over the latter's job. 


According to Soviet tradition, the annual parade is presided by the defense minister. 
Local newspapers reported today that Army Ceneral Lushev, 63, who was promoted to the 
post of first deputy defense minister earlier this year, will review troops in the 
traditional military parade on November 7, to mark the 69th anniversary of the October 
Revolution. 


Rumors have it that Sokolov, 73 who succeeded Dmitriy Ustinov as the defense minister 
in December 1984, is seriously ill and might be soon relieved of his post for this 
reason. 


Sokolov presided over the Red Square military parade in November 1984, a duty which 
should have been performed by Ustinov, who died the following month. 


Lushev held talks with visiting Indian defense minister early this month, another 
indication that he will replace Sokolov. 


Lushev, a Russian, began his military career in 194l. He had been commander oft the 
Soviet troops in Democratic Germany since July last year. He had also served as 
commander of the Central Asian Military District and commander of the Moscow Military 
District. 

USSR ANNOUNCES DRA PARTIAL WITHDRAWAL COMPLETE 


OWO60216 Beijing XINHUA in English 0205 GMT 6 Nov 86 


[Text] Moscow, November 3 (XINHUA)--The Soviet Defence Ministry announced today it has 
completed the withdraw! ot six Soviet regiments trom Afghanistan. 


The withdrawl ended October 31. The announcement says no other troops will be sen 
replace them. 


The Soviet news agency TASS reported that the Soviet Union pulled 8,000 of its troops 
out of Afghanistan. 


The Soviet regiments arrived at their permanent place--the areas of furkestan and 
Central Asian Military District, the report said. 

Soviet leader Mikhail Gorbachev announced the withdrawl in a speech July trom the port 
of Vladivostok. Before the withdrawl Western experts estimated the Soviet Union has 
more than 110,000 troops in Afghanistan. 


a) 
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HKO61055 Beijing RENMIN RIBAO in Chinese 31 Oct 86 p 7 


[Article by Li Changjiu (2621 7022 0036): "The Soviet Union Is Expanding [ts Trade and 
Economic Exchanges With Western Countries"] 


[Text] Recently, the CPSU Central Committee and the USSR Council of Ministers decided 
to empower 20 departments and 70 large joint companies and enterprises to directly 
handle imports from and exports to Western countries starting 1 January 1987. This is 
an important measure adopted by the Soviet Union to expand its trade and economic 
exchanges with Western countries. 


Between the early 1970's and the early 1980's, as a result of the change in U.S.-Soviet 
political relations, the trade and economic relations between the Soviet Union and the 
West declined after some development and a period of stagnation. In recent years, 
particularly since the U.S.-Soviet Geneva summit, the Soviet authorities have 
repeatedly stressed the need to improve and expand the trade and economic relations 
with Western countries and the Soviet Union has strengthened its economic and 
diplomatic work concerning the Western countries. Ina recently published article, the 
USSR Minister of Foreign Trade Aristov said: "The Soviet Univri favors cooperation with 
developed capitalist countries in various fields and the expansion of long-term, stable 
trade and economic relations with them." In a speech delivered on 8 August, Ryzhkov, 
member of the CPSU Politburo and secretary of the CPSU Central Committee, also 
indicated that the Soviet Union would try its best to seek new forms of mutually 
beneficial cooperation with Western countries. 


At present, a dominant feature of the economic exchanges between the Soviet Union and 
the Western countries is the Soviet Union's sustained efforts to develop its trade and 
economic relations with West European countries and to vigorously expand its trade and 
economic exchanges with Japan and the United States. 


Soviet trade with West European countries accounts for about 80 percent of the total 
volume of the Soviet Union's trade with Western countries. Over the past 10 years, by 
means of compensation trade, the Soviet Union has absorbed about 26 billion of foreign 
capital to tinance 60 key engimeering projects. The most important piece of 
compensation trade with West European countries has been the exchange of a supply of 
natural gas for 7 million tons of steel from West European countries. With West 
European capital, technology, facilities, and equipment, the Soviet Union has laid a 


natural gas pipeline from Siberia to Western Europe, with a total length of more than 
5,000 km. Recently, the Soviet ‘Union has also significantly readjusted its policy 
regarding the European Community. In May last year, at a meeting with Prime Minister 


Craxi of Italy, General Secretary Gorbachev of the CPSU Central Committee announced 
that CEMA was going to establish "new relations" with the EC. [n September this year, 
the representatives of the two organizations held a meeting in Geneva to discuss the 
problems of strengthening cooperation and of eventually establishing formal relations. 


The sustained development of the trade and economic relations between West European 
countries is based on their needs. The Soviet Union needs the West European countries’ 
capital and technology, while the West European countries need the Soviet Union's oil 


and natural gas. In addition, in the face of intense competitivn from the United 
States and Japan, Western Europe must expand its markets in order to alleviate its 
serious unemployment problem. Given all this, the exchange of visits between Soviet 


and West European state leaders has increased notably in recent years. 
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As the Soviet Union quickens the pace of the industrial development of Siberia and its 
far eastern regions, it attaches greater and greater importance to its trade and 
economic relations with Japan. In the tirst half of this year, the Soviet Union and 
Japan resumed the negotiations between their foreign ministers, which had been 
suspended for more than 8 years, thus creating conditions for expanding their bilateral 
economic cooperation. 


In the speech he delivered in Vladivostok on 28 July, Gorbachev pointed out that Japan 
has “scored tremendous successes in industry, trade, education, science, and 
technology" and said that he hoped that Japan's "economic diplomacy" could give impetus 
to Soviet-Japanese cooperation. 


The greater obstacle to better Soviet-Japanese relations is a territorial issue, which 
will impede the development of Soviet-Japanese trade and economic relations. However, 
the exploitation of the rich natural resources in Siberia requires much capital and 
technology. On the other hand, the vast expanse of Siberia appeals very much to 
Japan. Given the constantly favorable balance of its trade with the United States and 
European countries and the worsening trade friction between Japan and the United States 
and Western Europe, the Japanese have shown great interest in the Soviet market. In 
recent years, apart from the Soviet-Japanes« -ooperation in the exploitation of the 
forest, coal, oil, and natural gas resources in the Soviet Far East, Japanese 
manufacturers of complete sets of equipment have shown great interest in and have 
enthusiastically submitted tenders for building the large chemical plants recommended 
in the Soviet Union's 12th (1986-1990) 5-Year Plan. In October this year, Japan and 
the Soviet Union jointly staged another 10-yearly exhibition of Japanese products, and 
more than 500 Japanese enterprises had indicated their hope for participation in it. 
All this gives us a clear picture of the developmental trends of Japanese-Soviet trade 
and economic relations. 


Like the bilateral political relations between them, U.S.-Soviet trade and economic 
relations are also beset with complications. According to U.S. newspapers and 
journals, the volume of U.S.-Soviet trade dropped from $4.5 billion in 1979 to $2.866 
billion in 1985. In late 1985, U.S. Secretary of Commerce Baldrige headed a large 
delegation of more than 400 businessmen and industrialists to attend the Ninth Meeting 
of the Soviet-U.S. Trade and Economic Atfairs Committee, which was held in Moscow. 


This tells us that Soviet-U.S. trade and economic relations are beginning to show some 
improvement. Their cooperation in the field of high technology will further develop. 


At present, the greatest obstacle to better Soviet-U.S. trade and economic relations is 
U.S. reluctance to lift the restrictions on the export of high technology to the Soviet 
Union. According to a report published in the CHICAGO TRIBUNE on 15 September, as tar 
as efficiency, quality of products, and technology are concerned, the Soviet Union is 
at least 10 years behind the West. Under the pretext of preventing the Soviet Union 
from using U.S. advanced technology tor military purposes, the United States has always 
refused to export advanced technology to the Soviet Union. In addition, the United 


States still refuses to give the Soviet Union most-ftavored nation treatment. U.S. 
Secretary of Commerce Baldrige said: "Improvement in the trade and economic relations 
between us still seems to be dependent on U.S. industrialists." Commenting on the 
obstacles introduced by the United States, Gorbachev pointed out that: "Until these 


obstacles are removed, Soviet-U.S. trade and economic ties cannot develop normally or 


extensively.” 
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NAKASONE SPEAKS TO PRC CORRESPONDENTS ON VISIT 


OW051324 Beijing XINHUA in English 1314 GMT 5 Nov 86 


[Text] Toyko, November 5 (XINHUA) -- Prime Minister Yasuhiro Nakasone said today that 
the strengthening of cooperation between China and Japan has greatly contributed to 
peace and prosperity in Asia and the rest of the world. 


He said that the 1972 Joint Statement, the 1978 Peace and Friendship Treaty, and the 
four principles of peace and friendship, equality and mutual benefit, mutual trust, and 


Long-Term Stability constitute "the clear and definite guiding principles in 
developing the friendship and cooperation between the two countries. 


"I strongly believe that as long as the Japanese and Chinese Governments and pnpeople 
abide by these important principles, the Sino-Japanese relations will have broad 
prospects," he said. 


Nakasone, speaking on his forthcoming China visit in an interview with Chinese 
correspondents here, noted that a strengthened cooperation between the two countries is 
an important factor for peace and stability in Asia and the world as a whole. 


Proceeding from this viewpoint, he said, he will have an exchange of views with Chinese 
leaders on the international situation, Sino-Japanese economic cooperation and cultural 
exchanges. 


During his stay in Beijing, he said, he will meet Chinese leaders Deng Xiaoping, Hu 
Yaobang and Zhao Ziyang. 


The Japanese prime minister will start his two-day visit to China on November 8, his 
second since coming to power four years ago, to attend the foundation-stone laying 
ceremony of a youth exchange center in Beijing. 


Nakasone said, "In the Sino-Japanese relations there remain some problems such as the 
national feelings of both sides and econoiiic cooperation."' But, he added, both sides 
have the determination to solve them. 


"We must surmount the obstacles and continue to make progress," he said. 


"We can solve any problems that exist in the relations of the two countries through 
consultation as long as we take the interests of the whole into account,” he said. 


Nakasone praised China's modernization program, saying, "It is the national policy of 
Japan to offer cooperation as required by the Chinese side.” 


Nakasone also expressed his appreciation tor efforts made by China to improve 
environment for foreign investment. 
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XINHUA SEES IMPROVEMENT IN THAI-LAO RELATIONS 


OW051156 Beijing XINHUA in English 1110 GMT 5 Nov 86 


{"Round-up: Thai-Laotian Relations Expected To Improve (by Ma Shengrong)"' -- XINHUA 
headline] 


[Text] Bangkok, November 5 (XINHUA) -- Recent signs indicate that the strained 
relations between Thailand and Laos may relax to a certain extent when senior officials 
of the two countries start their talks lter this month. 


A senior Thai Foreign Ministry official confirmed that a high-level Thai delegation 
will go to Vientiane, capital of Laos, at the end of this month for talks with Laotian 
officials on improving relations between the two countries. 


The delegation will be headed by Arun Phanuphong, a career diplomat and former Thai 
deputy foreign minister. "We have to send the experienced ones to kick off the talks. 
The improvement of relations between our two countries will be beneficial to both 
sides," the official told XINHUA. He said, "It has been Thailand's wish to improve 
relations with Laos. But for obvious reasons, the progress is not satisfactory so far." 


Thai-Laotian relations have been strained over the past ten years and worsened in 1984 
following the disputes over the sovereignty of three border villages. Clashes between 
the Thai and Laotian Armies had been reported from time to time along the Mekong River, 
a natural boundary between the two countries. 


Loatian refugees also pose a problem. Laos accused Thailand for hiding Laotian 
anti-government forces. But Thailand denied the accusation, saying that "they came to 
Thailand because of economic problems and not for political reasons." 


For security reasons, as Thai officials stated, Thailand has banned the export of ver 
270 items of goods to Laos. These commodities described as "strategic goods" include 
barbed wire, chemicals, rubber and other items which might be stockpiled and threaten 
the security of Thailand. 


However, things have turned for the better since September this year when both Laotian 
and Thai officials indicated (\iwir intentions for improving relations between the two 
countries. 


Leaders of the two countreis were reportediy to have exchanged letters in September. 
Although no details of the letters have ben disclosed, observers here believe that the 
Laotian Government had called for the relaxation of tensions between the two 
countries. Later in October, Thailand decided to scrape 100 items off the ban-list, 
which, local sources said, is a "goodwill gesture to Laos." In return, Laos had 
expressed its welcome to Thai investment tor joint ventures in timber trade. 


Both Thai and Laotian officials have said that if the upcoming Vientiane talks turn out 
well a ministerial meeting would follow in Thailand shortly. However, observers here 
are cautious about the result of the talks. Thai Foreign Minister Sitthi Sawetsila 
earlier said that “any hindrance or misunderstanding” between the two countries should 
be settled bilaterally through peaceful means, without any interference from third 
parties." But one foreign analyst said that no one can ignore the strong presence of 
the Vietnamese in theat country. 


"They have their limitations. We will see how far they can go," a Thai Foreign 
Ministry official said. 
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NEPALESE FOREIGN MINISTER MEETS XIZANG VISITORS 
0W051839 Beijing XINHUA in English 1556 GMT 5 Nov 86 


[Text] Katmandu, November 5 (XINHUA) -- Nepalese Foreign Minister Shailendra Kumar 
Upadhyaya said here today that with frequent exchanges in various fields the friendly 
relations between Nepal and China have become very close on the basis of mutual 
understanding. 


The minister made the remarks when he met the visiting delegation of China's Tibet 
Autonomous Region led by Wu Jinghua, secretary of the Communist Party Committee of the 
region and vice-chairman of the Chinese Nationalities’ Affairs Commission here this 
afternoon. 


Upadhyaya expressed the hope that more and more exchanges and cooperations between the 
two countries can be developed further in trade, tourism, industry, economy, culture 
and other fields. 


Wu Jinghua said that China firmly supports Nepal's independent, peaceful and 
non-aligned foreign policy and its proposal to declare Nepal as a peace-zone. Since 
China's Tibet has a close relation for a long time with Nepal both sides can expand 
cooperation in the different fields, he added. 


Earlier, the Chinese visitors also met Nepalese State Minister for Tourism Ramesh Nath 
Pandey. Both sides expressed their willingness to establish the air links between 
Katmandu and Lhasa with chartered flights in early January next year. 


Expect to Develop Relations 
OW060252 Beijing XINHUA in English 0240 GMT 6 Nov 86 


[Text] Katmandu, November 5 (XINHUA) -- Nepalese Foreign Minister Shailendra Kumar 
Upadhyaya said here tonight Nepal attaches importance to its steady and growing 
relations with Tibet Autonomous Region of China. 


At a dinner in honour of the visiting Tibetan delegation, the minister said traditional 
social, economic and cultural ties have created a bond of friendship between Nepal and 
China's Tibetan region. 


Remarking that the Katmandu-Kodari highway links Nepal and Tibet he said: The highway 
has greatly facilitated the movement of men and materials between Nepal and Tibet.” 
The highway was built with the aid of China. He expressed confidence that the proposed 
air links between Katmandu and Lhasa will strengthen ties. 


He said traditional border trade between Nepal and Tibet should be maintained and that 
new avenues of trade should be explored. 


Head of the delegation Wu Jinghua, secretary of the Communist Party Committee of Tibet 
and vice-chairman of the Chinese Nationalities’ Affairs Commission, noted that Tibet 
will develop good relations with neighbouring countries, especially Nepal, he added. 


He said Tibet will develop cooperative relations with Nepal in economics, trade, 
tourism, culture and transportation. 


The Tibetan delegation arrived here on November 4 at the invitation of the Nepal 
Government. 
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To realize this common ideal, any positive idea and spirit conducive to modernization, 
the revitalization of China, and the reunification of the motherland, any positive idea 
and spi ‘it conducive to national unity, social progress, and the people's happiness, 
and any positive idea and spirit of seeking a better life through honest labor should 
all be -respected, protected and developed. Only in this way can all the people who 
should aad can be united with be united in the cause of building socialism. 


The commimist society is the inevitable trend of the development of human history. 
Therefor , the communist ideal was, is, and will be the source of strength and the 
Spirit support of communists and advanced elements. The realization of this highest 
ideal is a long process and the "building of socialism with Chinese characteristics” is 
one of the stages which cannot be bypassed. Without a high degree of develooment of 
the social productive forces, without extremely abundant social wealth, and without 
raising the people's consciousness to an extremely high level, communism can only float 
far and high in the sky. Therefore, the object of struggle and the common ideal of 
different historical periods and the efforts made to attain such a goal and ideal are 
also a part of the communist movement. The realization of a common ideal means that we 


have taken a step forward toward communism. To a communist, to struggle for the 
realization of a common ideal is to struggle for the realization of the party's highest 
ideal. "He who is not loyal and not enthusiastic in this actual struggle is 


consciously or unconsciously deviating from the highest ideal and is not a 
conscientious communist.” 


That the common ideal has been put forward vividly expresses the spirit of unity and 
construction and the boldness of vision and broadmindedness of communists. A great 
mountain welcomes the addition of a cup of soil and the ocean welcomes the water from a 
hundred rivers. The common ideal will mobilize and encourage communists, 
non-communists, Marxists, non-Marxists, atheists, religious people, fellow countrymen 
at home, and Overseas Chinese abroad to work with one heart and one mind in a 
down-to-earth manner and to contribute their etforts to make the motherland strong and 


prosperous. 


COMMENTATOR SHUNS FORMALISM IN SPIRITUAL REFORMS 


0W050331 Beijing XINHUA Domestic Service in Chinese 0118 GMT 3 Nov 86 


[Text] Beijing, 3 Nov (XINHUA) -- The Work of Developing Spiritual Civilization Should 


f 


Be Carried Through to Grass-Roots Units |by, XINHUA Commentator 


All our work starts at the grass-roots. The work of developing socialist spiritual! 
civilization should also be carried through to grass-roots units in order to _ be 
effective. If good practices prevail in all tactories, villages, schools, and shops, 
the whole society will present a new look in terms of spiritual civilization. When 
implementing the resolutions of the 6th Plenary Session of the l2th CPC Central 
Committee, leading Organs, at ail levels, shouid ittach importance to the work in 
grass-roots units. 


To help promote spiritual ivilization in grass-roots units, we must first help 
grass-roots cadres study well the “resolution” of the 6th Plenary Session of the 12th 
CPC Central Committee so they will master the documents’ guidelines; understand the 
importance and fundamental objectives ot and the guiding principies tor developing 
spiritual civilization; always keep the actual situation, construction, and unity in 
mind 3 and correctly understand the relationship between developing spiritual 
civilization on the one hand, and building material civilization, upholding 
basic principles, carrying out retorm, and opening to the outside world on the other 
hand. Only when the documents are thoroughly studied will spiritual civilization be 
guaranteed to develop along a healthy path. 
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GUANGMING RIBAO EMPHASIZES COMMON IDEAL, UNITY 
HKO51029 Beijing GUANGMING RIBAO in Chinese 1 Nov 86 p l 
{[Commentator's article: ‘The Common Ideal Is the Base for Uniting All the People"! 


[Text] The resolution of the CPC Central Committee concerning the guiding principles 
for building socialist spiritual civilization has clearly put forward the cc mon ideal 
of the people of various nationalities of our country at the present stage: "To build 
socialism with Chinese characteristics and to build China into a modern socialist 
country with a high degree of civilization and democracy," "to raise our country's 
economy to a comparatively well-off level by the end of this century; and to make it 
close to the level of the developed countries in the middle of the next century." This 
common ideal has concentrated the interests and desires of our country's workers, 
peasants, intellectuals and other laborers and patriots. It is the hasis for 
guaranteeing that all the people will politically, morally, and spiritually unite as 
one. 


In more than 30 years after the founding of the country, we have had successful 
experiences and profound lessons. One of the major lesons is being impatient to enter 
the stage of communism and even attempting to effect the so-called "transition through 
poverty," disregarding the level of development of the pruductive forces, the level of 
consciousness of the people of the whole society, or the basic social and historical 
conditions. This erroneous ideology reflects on the demands of ideals as setting 
subjective and unrealistic high demands on all people. When it came to ideals, they 
had to be communist ideals alone. The word ideals became the synonym of communism. 
Even if a person had other proper pursuits, he would still be regarded as a person 
without ideals. This narrow view on the question of ideals scared away patriots who 
were willing to make their contributions to the country and the nation, injured 
laborers who sought a good life through their arduous work, and also prevented more 
people from giving full play to their wisdom and capabilities. The inevitable outcome 
was to make the people think that ideals had nothing to do with reality, but were 
merely a kind of empty sermon or think that ideals were something unattainable. How 
can this kind of demand for ideals which are divorced from reality and the masses 
concentrate the strength of the people of the whole country on realizing our cause ot 
construction? 


As a spiritual pursuit, an ideal is governed by the times, practice and subjective 


conditions. Our country has a vast territory and a large population and the economic, 
cultural, and educational development »t Various localities is not in bala: 
People's ideological level, degree o: >onsciousness, ideals, and interests vary 


greatly. The personai ideals of each individual are often different as well. However, 
among various ideals and pursuits of the people, we can surely find one thing in 
common. This is the hope that our country wiil become a rich and strong country with 
civilization and democracy, that our country's economy will develop rapidly, and that 
the people's living standard (including our own living standard) will greatly improve. 
In short, this is the hope that socialist modernization will be realized earlier. This 
is a common ideal. This common ideal is very realistic and extremely fascinating and 
therefore it has become the basis for ciosely uniting millions of people to fight hand 
in hand. [paragraph continues | 
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While helping grass-roots cadres study documents well, it is also necessary io help 
them formulate a specific plan for implementation and to accompiish some of the things 
the masses urgently want done, such as promoting vocational ethics and good service, 
strengthening education about the legal system, and eliminating the outdated customs 
and practices that adversely affect social order and the masses' mental and physical 
health. In a word, all things can be done should be done immediately instead of 
waiting until the documents have been studied well. 


A down-to-earth approach, not formalism, should be encouraged. This is an important 
principle to follow in developing spiritual civilization in grass-roots units. At 
present, some comrades shun difficult work that requires meticulous efforts but are 
keen on conducting evaluations and emulation campaigns and giving out awards. 
Outwardly there seem to be a lot of activity; however, the practical result is very 
poor. We shoula svoid this kind of formalistic approach. 


RENMIN RIBAO ON REDUCING FREQUFNCY OF INSPECTION 
HKO50845 Beijing RENMIN RIBAO in Chinese 27 Oct 86 p l 
[Commentator's article: "Do Not Send Inspection Groups Indiscriminately"] 


[Text] The end of the year is drawing near, and all sorts of inspection groups are 
being formed and will be sent to make spot checks. Now, this newspaper publishes two 
letters from our readers -- one from a factory and one trom a school. The letters 
reflect a problem quite common in all parts of the country and put forth an opinion 
which many people agree with. It is our hope that this will attract the attention of 
the responsible comrades of the leading bodies and departments concerned. 


We cannot merely arrange work and assign tasks without making inspections and checks. 
Inspection is an important means of summing up experience, discovering problems, 
promoting work, and correcting deviations. It is necessary to regularly inspect work 
in the subordinate units as long as the system of inspection is reasonable, the methods 
are appropriate, and the standards are realistic. Such inspection will play a positive 
role. 


However, in recent years, there has been a tendency to make too frequent and excessive 
inspections in many localities and departments. First, there are a multitude of 
inspection items; second, the scale ot inspection groups is getting bigger and bigger; 
third, the frequency of inspections is too high; and fourth, the standards are too high 
and too stringent. As a result, people in grass-roots units cannot but spend a great 
deal of energy to cope with such inspections, and this thus seriously affects their 


normal production, work, and study. Inspections of all desriptions have also given 
rise to a window-dressing practic: in the subordinate units and a bureaucratic work 
style in the upper authorities, and have spread such evil tendencies as practicing 
fraud, indulging in extravagant eating and drinking, and making a false or cosmeti: 
show before the upper authorities. Therefore, nics cadres and ordinary people are 
resentful of these phenomena. The side effect st such inspections, in tact, outdoes 


the positive effect. So they must not »‘e continued. 
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"People under the roof may know about the leak above." We hope that all leading bodies 
and departments which are preparing to send inspection groups to their subordinate 
units will first seriously listen to the opinions of cadres and people in grass-roots 
units, before sending out inspection groups, in order to see what inspections are 
necessary and what are unnecessary and to see whether the standards of inspection 
should be adjusted or not. The wisdom of the masses should be pooled and all useful 
ideas should be absorbed. That is, we should also reform our inspections. Only thus 
can our inspections become more effective and better serve the grass-roots units. 


In the past 2 years, newspapers and radios have often criticized the excess of 
inspections and spot checks, but some leaders still turn a deaf ear to such criticism 
and continue to indulge in their usual practice. They say: "Inspection will only help 
promote our work." In fact, many of them are like the "kitchen god" in the popular 
legend, who will bless people only if they lay abundant offerings before him; 
otherwise, they will not grant any favors. Naturally, most people they meet in their 
inspection tours are tactful, and most people know how to curry favor with them. Such 
"kitchen gods" will certainly gain some benefit in their inspection tours. This is the 
real secret of these people who are so keen on organizing various inspections. 


Therefore, if any people in authority still indulge themselves in sending these 
inspection groups that the people will resent, we should first ask them: "Does the 
person in charge act like the ‘kitchen god'"'? 


ARTICLE ASSERTS ANIMATE LABOR NOT COMMODITY 


HKO51550 Beijing GUANGMING RIBAO in Chinese 25 Oct 86 p 3 


[Article by Yan Xinbao (7346 2450 0202): "Animate Labor Is Not a Conunodity"| 


[Text] Animate labor is not a commodity. Under the socialist condition, an animate 
labor market does not exist. The reasonable flowing of the labor force cannot be 
realized through buying and selling animate labor. 


The reason why animate labor is not a commodity is that it does not have the 
characteristics of a commodity. 1) Animate labor is not a product of labor. It has no 
value and can only be used to push forward the means of production. I[t is a torm of 
consuming the use value. 2) The only thing that can be sold as a commodity is the 
product of labor, which is the ultimate result of the course of labor. Animate labor 
only exists in the course of labor. It does not have its original meaning before or 
after the course of labor. 3) Being a form of consuming the use value, animate labor 
cannot work independently without the means of production and the labor force. The 
form of its independent movement can only be the labor force or the product of labor. 
4) If animate labor is a commodity, it should exist independently before it is sold and 
should be possesssed by the seller. However, animate labor appears only after the 
course of labor begins. If this course of labor belongs to the laborer, then the 
animate labor can only be solid to the laborer himself; but if this course of labor does 
not belong to the laborer, the laborer will have no animate labor to sell. In either 
case, animate labor cannot be sold as a commodity. 35) If animate labor is not an 
ordinary commodity but a special commodity, which, like the land, does not have value 
other than price, then what is the thing that can decide its price? If some people say 
that the price of animate labor is determined by its efficiency, then it means price is 
determined by the use value; and if some people say that the price is determined by the 
value it has created, it would become a repeat of the same meaning. 
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Can we use the fact that the land is a special commodity to explain that animate labor 
is also a kind of special commodity? I think we cannot. The reason why the land, 
which does not have value, can be sold at a price is that it exists independently 
before it is sold and is possessed by the land owner before or after the couse of 
labor. Its price can be determined by two factors: Land rent and interest rate. But 
animate labor does not have the characteristics of the land. 


Under socialist conditions, animate labor is still not a commodity. What belongs to a 
laborer before he is employed by an enterprise is the labor force. After he is 
employed, if he does not directly use the means of production and does not take part in 
real production, he still has no animate labor to otter. In the course of production, 
what a laborer offers is animate labor, but in this course, the animate labor does not 
belong to the laborer himself and cannot be transferred to any other person in the name 
of the laborer. The wage he earns is not equal to the animate labor he has offered 
either. At the same time, how much animate labor a laborer has oftered also cannot be 
regarded as the only basis for distribution according to work. To sum up, under the 
socialist conditions, what can become a commodity is still the labor force or the 
product of labor. 


GUANGMING RIBAO EXAMINES LABOR FORCE MARKET 
HKO51523 Beijing GUANGMING RIBAO in Chinese 25 Oct 86 p 3 


(Article by Hu Chen (5170 3819): "Opening Up the Labor Force Market Is Not Predicated 
on Regarding Labor Power as a Commodity"] 


[Text] The opening of the labor force market is not only the need of the development 
of the socialist planned commodity economy but also the demand of the reform of the 
economic structure and the improvement of the market system. However, what form should 
labor power enter the market in? Some people hold that the socialist labor force 
market is predicated on regarding labor power as a commodity. However, the existing 
economic activity has shown that under the socialist system, labor power is no longer a 
commodity. This is because: First, in a socialist society, public ownership is 
praticed and the laborers jointly possess the means of production and are the masters 
of the means of production. We cannot say that the laborers are selling labor power to 


themselves. Some comrades said that they are selling labor power to the collectives 
and not to themselves. This explanation is quite ftarfetched. A collective is made up 
of its individual members. We cannot say that in selling labor power to a collective, 


one can exclude oneself from the collective. If we say that one sells labor power as 
the owner of labor power and at the same time buys labor power as a co-owner of the 


means of production, we if fact say that all co-owners of the means of production are 
sellers as well as buyers of labor power. This will be difficult to understand. 
Second, under the socialist system, the wage of a laborer is no longer the value of 
labor power but the value of income distributed according to his work (that is, the 


value of payment for labor received according to the principle of to each according to 


his work). The value of labor power and the value of income distributed according to 


work are different in nature and in content. The value of labor power is the income 
from the exchange between labor power and capital, whereas the value of income 
distributed according to work is the income from the exchange between labor power and 
funds. The content of the value of labor power is only the value of the means ot 
subsistence needed by labor power for expanding production, but the contgnt of the 
value of income distributed according to work is much richer. In addition a -he value 


of the laborer's means of subsistence, it also includes the value of enjoying and 
developing such means as well as collective welfare, awards, bonuses and so on. 
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Although labor power is not a commodity under the socialist system, it can be exchanged 
as such and in the process of circulation, planned mechanism and market mechanism can 
be used for regulation. 


Planned regulation of labor power should chiefly be carried out in the marcroeconomy. 
It should, under the guidance of plans, coordinate with the layout of the productive 
forces, the proportionute relations of various departments of the national economy, and 
other aspects. The wage policy and other macroeconomic tools should be used to 
influence the flow of labor power. 


The regulation of the labor force market means the influence of the increase or 
decrease of wages and the supply and demand of labor power on the flow of labor power. 
It should chiefly be carried out in the microeconomy. The difference in the level of 
the value of the income distributed according to work among various enterprises of a 
socialist society will cause the flow of labor power. 


COASTAL CITY SEZ MANAGEMENT MEETING ENDS 


HKO50831 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 41 Oct 86 


[Text] The first national discussion meeting on industrial and commercial management 
in coastal open cities and special economic zones [SEZ] which concluded in Zhanjiang 
yesterday, put forward: The industrial and commercial management departments of all 


coastal open cities and special economic zones must vigorously create ftavorable 
conditions for combining the import of advanced technology with internal economic 
associations. The actions and slogans tor developing lateral economic ties and 


enterprises run with foreign capital should comprise eight characters: To support, to 
guide, to coordinate, to control. 


The meeting held: Industrial and commercial management must be coordinated with the new 
Situation of economic development. It is necessary to further reform methods of 
Management in the aspects of registration of entereprises, trade marks, contracts, 
market management, and so on, and to strengthen guidance on the orientation of 
production, operation, and development of enterprises. It is essential to establish an 
information network in the coastal open cities and special economic zones, to put it on 
a sound basis, to share information about commodities and the market, to act as 
middleman between enterprises run with Chinese and foreign capital, between enterprises 
cooperatively run by Chinese and foreign firms, and between regions and enterprises 
which develop lateral economic association. At the same time, it is imperative to work 
out specific ways in the policies, law, and regulations, to give further preferential 
treatment to enterprises in which foreign tirms invest. 


OFFICIAL ON PROGRESS, PROBLEMS OF ECONOMIC ZONES 
OW060318 Beijing XINHUA in English 0300 GMT 6 Nov 8&6 


[Text] Beijing, November 6 (XINHUA) -- Four special economic zones [SEZ] in China have 


made new progress in developing their export-oriented economy, but they still lag far 
behind government goals, an official from the central government told XINHUA today. 


The Shenzhen, Zhuhai, Shantou and Xiamen Special Economic Zones realized a total export 
volume of 680 million U.S. dollars in the first nine months this year -- a ten-percent 
increase over the same period of 1985, the otficial said. 
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The Shenzhen SEZ took the lead among the four, with export volume of industrial goods 
accounting for 40 percent of its total industrial output value. 


According to government regulations, an area with an export-oriented economy must have 
more than 60 percent industrial goods for export. It must balance its expenditure and 
earning of foreign exchange, or have a reserve of foreign exchange. 


The outline drawn by the Chinese Government for developing the "SEZs" is to build them 
into comprehensive areas with industry as the dominent sector, combining with foreign 
trade, and developing simultaneously tourism, agriculture, animal husbandry and 
fisheries. 


China's Seventh Five-Year Plan (1986-1990) also stipulates that Shenzhen, Zhuhai, 
Shantou and Xiamen must lay emphasis on completing the existing infrastructure and 
necessary facilities for foreign-invested projects, and gradually form an 
export-oriented economy dominated by industry and making advances in technology and the 
ability to earn foreign exchange. 


There are still many obstacles, however, blocking the progress of China's special 
economic zones, according to economists here. 


They mainly involve the incomplete economic legislation, and the shortage of funds and 
energy. "Greater efforts are needed before the four cities are developed into 
comprehensive special zones with an export-oriented industry in five years,"' they said. 


To realize the target, these four zones have already paid attention to production 
etficiency and controlled the building scale of hotels and other non-productive 
projects to aim for a more rational structure of investment. They gave priority to 
deveoping most-urgent industrial projects and public utilities. 


Investment in capital construction of these four zones for the first nine months of 
this year declined by a big margin. Investments in the Shenzhen SFZ alone declined 
41.5 percent. 


Industrial output value for these areas, however, kept on growing steadily. The 
industrial output value of Shezhen, Shantou and Xiamen for the first nine months 
reached 5.9 billion yuan. The output value for Shenzhen increased by 20 percent 
compared with the same period of last year, and that of Shantou up by almost 150 
percent, according to statistics. 


There has been a remarkable improvement in the environment for investment. Public 
utulity, telecommunication and transport systems and tourist facilities are almost 
complete. 


More laws and regulations concerning foreign investment have been drawn up. All four 
places have worked out their preferential treatment programs for toreign investors in 
charging fees for using land, business premises and for labor services they also 
simplified the procedure for examining and approving new projects, providing a better 
environment for foreign business people and Overseas Chinese to run enterprises in the 
Chinese special economic zones. 
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COMMENTATOR EXPLORES MOONLIGHTING BEHAVIOR 
HKO51341 Beijing RENMIN RIBAO in Chinese 29 Oct 86 p l 
{[Commentator's article: "Thoughts Provoked by the 'Zhao Jianyun Case'"'] 


[Text] The "Zhao Jianyun Case" is neither big, important case, nor doubtful, difficult 
case. It is normal for scientific and technical worker to moonlight for a rational 
amount of extra money through providing service during his spare time. It was 
unnecessary to place the case on file for investigation and prosecution. After the 
case was presented to the court, the Beijing Intermediate People's Court eventually 
acquitted Zhao. The matter was thought to be settled. However, the Beijing Iron and 
Steel Complex stuck to the mistake of handling Zhao Jianyun's case, and the problem 
became complicated. Now, the Beijing Municipal CPC Committee, the State Scientific and 
Technological Commission, and central leading comrades are taking up the matter, and we 
believe that the Beijing Iron and Steel Complex will promptly and properly handle the 
case. Our main purpose in reporting this case in our newspaper is to ponder several 
problems together with our readers through discussing this case. 


It is a new thing arising in reform in recent years that under the prerequisite of 
doing their own jobs well, scientific and technical workers make use of their spare 
time to provide technical service for society. This can tap the potentials of 
scientific and technical personnel, and partly solve the problems that medium and small 
enterprises lack technical capability. Since the practice can kill several birds with 
one stone, it has been welcomed by various quarters. However, remuneration is the 
problem which occurs in this regard. In the ordinary course of events, it is beyond 
reproach that scientific and technical personnel receive a small sum of extra money 
because they have made efforts, and created wealth. However, those who are accustomed 
to the "big pot" system think that it is "abnormal" for scientific and technical 
workers to earn extra incomes. They are not blamed if they stay idle, play cards, and 
watch TV during their spare time. However, if they provide some technical service 
which is useful to the state, they will be investigated. It is truly unfair to them. 


When we cracked down upon economic criminal cases a few years ago, some localities 
attacked scientific and technical personnel who had provided normal technical service 
during spare time. Last year, the "Decision of the CPC Central Committee of Scientific 
and Technical Structural Reform'' was published. It explicitly stipulates: "Under a 
prerequisite of doing their own jobs well, and nonviolating technical and economic 
interests of their own units, scientific and technical personnel are aliowed to provide 
technical and consultant service during their spare time. The extra money they have 
earned in this regard belongs to them." People thought that the problem had been 
solved. However, not long after that, many localities regarded technical service 
provided by scientific and technical personnel as an unhealthy trend, and economic 
crime. The practice was restricted, or cracked down upon. The "Zhao Jianyun case" of 
the Beijing Iron and Steel Complex was one of the examples. This involved a problem of 


thinking and understanding -- some comrades treated new things with their old 
concepts. This also involved a problem of imperfection of our system, rules and 
regulations -- people did not know what kinds of incomes should be regarded as 
legitimate, and were not clear about the amount of rational extra money. There were no 
definite and detailed rules and regulations for comrades in the grass-roots units to 


follow. These problems should be gradually solved while further carrying out the 
reform. 
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Inaccurate, or improper handling of new problems arising in reform is not a serious 
matter, It is all right if we can correct our mistakes once we discover them. 
However, while handling the "Zhao Jianyun Case,"' the Beijing Iron and Steel Complex 
stubbornly adhered to its wrong view, and rejected the court ruling. It turned a deaf 
ear to the opinions of the masses, and criticisms by the higher authorities and 
newspapers. It is difficult tor us to understand this. It perhaps intended to 
preserve its "dignity," and prove its "correctness." A tew years ago, when we were 
implementing the policy toward intellectuals, and redressing the old false charges, 
wrong sentences and frameup cases, some leading comrades refused to do _ so. They 
commited a mistake. In recent years, there have been some new talse charges, wrong 
sentences and frameup cases which make intellectuals suffer. Although the number of 
these cases is very small, the same mistake is repeated in this regard. What is more 
important -- the "dignity" of a handful of leading cadres, or the party policy toward 
intellectuals? Do we need to continue discussing this question? We should give most 
importance to the party's interests and the four modernizations. It is all right as 
long as we can correct our mistakes once we discover them. It is never too late to do 
sO. 


FARMERS DONATE FUNDS TO PROVIDE CARE FOR AGED 


OW281801 Beijing XINHUA in English 1445 GMT 28 Oct 86 


{(Text] Beijing, October 28 (XINHUA) -- Farmers in China's rural areas have donated 
large sums of money to build homes for the aged as they have become well-off since the 
adoption of the rural contract responsibility system. 


According to a PEASANT'S DAILY report, the number of homes for the aged has risen from 
8,200 in 1980 to 25,600 this year, with the number of inmates increasing trom 111,700 
to 289,600. 


Every township has such homes in Jilin, Beijing, Ningxia and Heilongjiang. 

In the Ningxia Hui Autonomous Region peasants have raised the equivalent of 6/5,000 
U.S. doliars and presented 120 T.V. sets, 120 washing machines and over 300 pieces of 
furniture to the homes for the aged in the past two years. 

The aged, the infirm, widows, widowers and orphans used to be taken ot by the people's 
communes as far as food, clothing, medical care, housing and burial expenses were 


concerned. 


COURTS HANDLE 13 MILLION LITIGATION LETTERS 


0W051358 Beijing XINHUA in English 1257 GMT 3 Nov 86 


[Text] Beijing, November 5 (XINHUA) -- Chinese courts at various levels handled 13 
million letters from litigants and received more than 11 million visitors for 
litigation in the three and a half years ending last June. 


The letters and the visitors came mainly to appeal or protest against judgments or 
verdicts in criminal and civil cases, and economic disputes. 
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An ongoing national conference here disclosed that all the cases referred to in the 
letters or by visitors have been handled either by correspondence or by specific 
tribunals of the courts. 


The correspondence departments across the country, in coordination with relevant civil 
tribunals, have mediated 1.2 million civil disputes in the past few years, Li Yucheng, 
a supreme court judge, told XINHUA. Li is responsible for the nationwide 
correspondence litigation. 


The mediation, he said, has helped a large number of couples reunite and helped many 
old people earn financial support from their children or relatives. 


Zheng Tianxiang, president of the Supreme Court, described the correspondence 
litigation as an "effective bridge linking the courts and the masses." It is one of 
the important manifestations of the strengthened socialist democracy and the improved 
legal system of the country, he said. It has played an increasingly important role in 
protecting the legitimate rights and interests of citizens, redressing grievances and 
maintaining social order, the president noted. 


Litigation letters have been on the rise in recent years, Li Yucheng said. However, he 
considered this "quite normal" as litigations, particularly in economic and civil 
disputes, usually go up along with the economic development and the deep-going economic 
reform. Moreover, he stated, this also showed the reinforced legal concept of the 
people who have become more and more aware of protecting their own legitimate rights 
and interests by legal means. 


Letters to China's attorney's offices at various levels are also on the rise in recent 
years. Attorney's offices across the country in the first half of this year received 
over half a million such letters -- 10 percent more than in the same period last year. 
Letters exposing suspected criminal and economic offences were up 2.75 times compared 
to the same period last year. Zhang Siqing, deputy procurator-general of the Supreme 
Procuratorate, said at a recent meeting. 


QINGHAI-XIZANG PLA STATIONS ACCOMMODATE TOURISTS 


0W040536 Beijing Domestic Service in Mandarin 2230 GMT 3 Nov 86 


[Text] According to a new report by JIEFANGJUN BAO, reception stations for the use of 
PLA transport soldiers along the Qinghai-Xizang transportation line, under the PLA 
General Logistics Department, are now open to the public. By the end of September, 
these stations had accommodated more than 1,200 Chinese and foreign tourists. 


NUCLEAR EXPLOSION OBSERVATION DEVICE DEVELOPED 


HKO060616 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 5 Nov 86 


[Text] A nuclear explosions observation device, which is of high precision, has good 
jamming-resistance capability, and is able to automatically handle observation figures, 
and is completely made up to China-made elements and parts, passed its technical 
acceptance tests in Chengdu on 5 November. 
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When a nuclear explosion occurs, this instrument will be able to make a rapid and 
accurate measurement of its strength, coordinates, and timing. It has important 
military and civil defense applications. 


WEN WEI PO SUMMARIZES SHA YEXIN'S PRINCIPLES 


HKO51100 Hong Kong WEN WEI PO in Chinese 5 Nov 86 p 7 
(Report: "Sha Yexin, Author of 'If I Were True,’ Talks About His Four Principles") 


{Text] According to a report from Shanghai, Sha Yexin, a noted playwright on the 
mainland, recently wrote an article on his basic ideological principles. These are: 
"discarding the classics without rebelling against orthodoxy; worshiping things foreign 
without fawning on foreigners; not being afraid of criticizing the higher authorities 
but avoiding chaos; advocating freedom but not excessive freedom." Sha Yexin became 
famous for his controversial play "If I Were True,"’ which caused a sensation on the 
mainland, in Hong Kong and Macao, and abroad. 


Sha Yexin's article explained that discarding the classics without rebelling against 
orthodoxy refers to his attitude toward Marxism-Leninism. The author stressed: "I 
believe in Marxist-Leninist principles. But there are different ways of implementing 
them." He added: "In view of the present reality in China, I think we should boldly 
discard the classics. It is not necessary for us to worry too much about rebelling 
against orthodoxy." So-called "worshiping things foreign without fawning 9 on 
foreigners," said Sha Yexin, "refers to my attitude toward Western culture and 
ideology. It is not a bad thing to worship things foreign. We should learn from and 
advocate things foreign as long as they are good." He noted: "Even if things are 
bourgeois, they are not always reactionary, decadent, and poisonous." He said again: 
"While worshiping things foreign, we should, of course, not fawn upon foreigners. Our 
purpose in worshiping things foreign is to reinvigorate our cause. We should have 
self-respect, and conduct ourselves with dignity. We should retain our moral 
integrity, and the dignity of our country." 


When talking about "not being afraid of criticizing the higher authorities but avoiding 
chaos,"' Sha Yexin emphasized: "This is my attitude toward the thinking and conduct of 
the leaders at higher levels."" He added: "When leaders at higher levels express wrong 
views and do wrong things, I should, out of my sense of responsibility to the people 
and their cause, dare to defy their orders and go against their personal wills. I will 
never cringe and smile obsequiously, hold my tongue, or do things which go against my 
conscience." 


In conclusion, Sha Yexin wrote: "Advocating freedom but not excessive freedom is my 
attitude toward my own thinking and conduct." He added: "Enjoying treedom is an 
inalienable right of citizens of all countries. I should make full use of this 
right." He said again: "As a writer, it is my duty to use my freedom of speech to 
influence persons who suppress freedom, and those who do not dare to fight for freedom." 


Sha Yexin, aged 47, is director of the Shanghai People's Artistic Theater. In addition 
to "If I Were True," his plays include "Mayor Chen Yi," "Seeking the Man," and so on. 
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FORMER DRAMATIST TIAN HAN HONORED IN CHANGSHA 


OWO11825 Beijing XINHUA in English 1631 GMT 1 Nov 86 


[Text] Changsha, November 1 (XINHUA) -- Modern dramatist Tian Han was praised as a 
master of China's new culture at an academic forum which closed in this capital of 
Hunan Province today. 


At the five-day symposium on the study of Tian Han and his works, He Jingzhi, deputy 
head of the Propaganda Department of the Central Committee of the Communist Party of 
China, said research into the works of Tian Han contributes to the promotion of 
literature in this new era. 


"He was a master artist and a revolutionary who never went astray," he said. 

Zhou Weizhi, former vice-minister of culture, said Tian Han was an advocator ot 
revolutionary songs and the words of the songs he wrote were of a high level both 
ideologically and in artistic quality. 

All the 66 representatives from 12 provinces, municipalities and autonomous regions 
spoke highly of Tian Han and his achievements in leading Chinese drama from the 1920s 


to the 1940s. 


Tian was persecuted by the "gang of four" during the "Cultural Revolution" (1966-/6) 
and died in prison in 1968 at the age of 70. 


HU YAOBANG, ZHAO ZIYANG MEET SOCIAL SCIENTISTS 


OW020923 Beijing XINHUA Domestic Service in Chinese 1126 GMT 1 Nov 86 


{Text] Beijing, 1 Nov (XINHUA) -- CPC Central Committee General Secretary Hu Yaobang, 
Premier Zhao dZiyang, and other central leaders met with all delegates to a national 
conference for planning philosophy and social sciences programs for the next 5 years in 
the Great Hall of the People this afternoon. 


Also present at the meeting were Fang Yi, Qiao Shi, Yang Shangkun, Yu Qiuli, Hu Qili, 
Deng Liqun, Bo Yibo, Li Yimang, Zhou Cucheng, Zhao Puchu, Qian KXuesen, Lei Jieqiong, 
and others. The central leading comrades and some 350 social scientists were 
photographed together at the East Wing of the Great Hall. 


After the meeting, Hu Yaobang, Bo Yibo, Zhou Gucheng, Qian Xuesen, and other leaders 
held talks with some members of the National Leading Group for Philosophy and Social! 
Sciences and some participants of the conference. 
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VICE PREMIER WAN LI INSPECTS ANHUI 26-28 OCT 


OWO020853 Hefei Anhui Provincial Service in Mandarin 1100 GMT 29 Oct 86 


[Excerpts] Accompanied by Governor Wang Yuzhao and other Anhui provincial leaders, Wan 
Li, vice premier of the State Council, inspected the Anhui section of the Anhui-Jiangxi 
Railway and the Wuhu Railway Station; made a nighttime inspection of Bengbu City; and 
visited a small exhibition of products of food-processing industries of that city from 
26 to 28 October. 


At about 1600 on 26 October Vice Premier Wan Li and his party arrived in Anhui Province 
by train from Jingdezhen. Although travel-worn and weary, he inspected the 
Anhui-Jiangxi Railway. Since its opening, this railway has played an important role in 
boosting goods transport and economic prosperity in eastern China. A few more stations 
will be built along this line during the Seventh 5-Year Plan in order to increase its 
transport capacity. [passage omitted] 


At 1650 on 27 October Vice Premier Wan Li and his party arrived at the Wuhu Railway 
Station. After alighting from the train, he inspected the station building and the 
passengers’ lounge, asking questions as he moved along. On the railway station's 
platform (Chen Guangning), secretary of the Wuhu City CPC Committee, and Mayor (Zhao 
Hengji) briefed Vice Premier Wan Li on the station's transport operations and the plan 
to rebuild the station. [passage omitted] 


The train sped on and at around 2100 the same day, Vice Premier Wan Li and his party 
arrived in Anhui's Bengbu City. Accompanied by city leaders, Wan Li toured the Huaihe 
and Xinyi roads and the Shengli Highway. On the morning of 28 October he viewed with 
great interest a small-scale exhibition of Bengbu City's food-processing industries at 
the Nanshan Guesthouse. [passage omitted] 


Inspects East China Railways 
OWO10627 Beijing XINHUA Domestic Service in Chinese 0739 GMT 29 Oct 86 


{(Text] Beijing, 29 Oct (XINHUA) -- Wan Li, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Council, recently inspected railway 
construction and operations in other fields in Zhejiang, Jiangxi, Shanghai, Jiangsu, 
and Anhui. In Xuzhou and Hangzhou, he attended meetings on railway construction. He 
disclosed that, in order to complete the second corridor in east China as early as 
possible, construction of the Xuanhang Railway (from Anhui's Xuancheng to Zhejiang's 
Hangzhou) would begin in 1987. 


While inspecting the Nanhu New Village in Nanjing on 19 October, Wan Li heard 
residents’ views on the administration and maintenatnce of small neighborhoods, as well 
as the availability of needed services. 
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Visiting an emporium beside the Qinhuai He, he inquired of the salesclerks the prices 
and sale of small-sized commodities, and pointed out that the river must be properly 
harnessed. Wan Li visited Shanghai on 20 and 21 October. While there, he inspected a 
railway station, still under comstruction, the Hongqiao Development Zone, and Quyang 
New Village. During an audience with officials of various railway stations and 
sections under the Shanghai Railway Subbureau on the morning of 20 October, he was 
briefed on the subbureau's performance since the adoption of the "contract-based 
operation system" last June. Wan Li was delighted to know that railway departments 
have not taken the initiative to enlist cargo transport businesses, saying that the 
system has put an end to the attitude of waiting for business. He said the railway 
workers should understand that, as masters of their railway, they should strive to 
achieve the best possible results on their respective posts. Om the sharing of 
profits, Wan Li said that this principle should be followed: The state gets the 
largest portion, stations and sections (including the subbureau) get the second 
largest, and individuals the rest. After being informed that attendants serving on Nos 
13 and 14 trains have improved their services and used polite language, Wan Li stressed 
that all departments must pay special attention to education on professional ethics and 
discipline. 


On 26 October, Wan Li inspected the Renmin and Guyao Ceramics Plants in Jiangxi's 
Jingdezhen, and was briefed on the plant's greater decision authority, wage reform, and 
production development. At these plants, Wan Li spoke about rejuvenating Jingdezhen's 
production, improving product quality, developing new products, and promoting exports. 


On 26 October, Wan Li arrived in Anhui from Jiangxi to inspect the Anhui-Jiangxi 
Railway and the Wuhu Railway Station. He said that, to complete the second corridor in 
east China as early as possible, construction of the Xuanhang Railway will begin next 
year. He urged everyone to coordinate so that the project can be accomplished as early 
as possible. 


STATE COUNCILLOR GU MU _INSPECTS HEZE PREFECTURE 


SK300201 Jinan Shandong Provincial Service in Mandarin 2300 GMT 29 Oct 86 


[Text] On 27 and 28 October, State Councillor Gu Mu inspected Heze Prefecture's 
development and utilization of the tourist resources. Accompanying him were Dai 
Nianci, vice minister of Urban and Rural Construction and Environmental Protection, and 
Tan Qinglian, vice governor of Shandong Province. 


Comrade Gu Mu inspected the landscape construction of the Chaozhou peony garden, and 
inquired about the details of cultivation history, production situation, and variety of 
colors of Heze peony. 


Comrade Gu Mu stressed that it is necessary to pay attention to protecting Heze peony. 
In developing tourist resources, we should look outward, extend the tourist period, and 
raise economic results. 


On the site of the ruins of the Song Jiang Peasant Uprisings in Liangshan County, 
Comrade Gu Mu visited with great interest the Shuihu Exhibition Hall, and walked along 
the road where Song Jiang used to ride, to inspect the tour tourist spots, including 
the ruins of the (Duanjin) Pavilion, the (Heifeng) Pavilion, the (Heifeng Kou), and 
(Zhongyi) Hall. 
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Comrade Gu Mu also heard work reports by the responsible persons of the Heze 
Prefectural Party Committee and the administrative office, and inspected the No 2 Heze 
Woolen Textile Plant. He was satisfied with Heze Prefecture's work in the past few 
vears, and encouraged the prefecture to make bigger and quicker strides in reform and 
opening to the outside world. 


FANG YI, SONG JIAN COMMEND OUTSTANDING THESES 


OWO12011 Beijing XINHUA Domestic Service in Chinese 1513 GMT 31 Oct 86 
(By reporter Zhou Changxin!} 


(Text] Beijing, 31 Oct (XINHUA) -- "Even Confucius respects the rising generation, 
while true men never despise the young."' Fang Yi, member of the Political Bureau of 
the CPC Central Committee and state councillor, quoted this poem by poet Li Bai to show 
his feeling at a meeting held this morning to commend young people who worked for the 
central state organizations for their outstanding theses. 


He cited this poem after he awarded the Merit of Citation, First Class to 27 winners. 
At the meeting, 58 people won the Merit of Citation, Second Class, and 119 people won 
the Merit of Citation, Third Class. The CYL Commendation of Scientists and Technicians 
under the State Scientific and Technological Commission, and the journal ZHONGGUO 
SHEHUI KEXUE jointly sponsored the activities tor the selection of outstanding theses 
written by young people who work for the central state organs. Those activities lasted 
about three months. More than 40 ministries and commissions recommended over 400 
theses in the fields of natural sciences, applied technology, and social sciences. All 
those theses were published by national or provincial-level journals during the past 
two years. Eleven of them were published in international academic journals, Many 
theses were regarded as "new and creative" and "trail-blazers" by the professors, 
experts, and scholars who carefully examined them. They said that some of the theses 
had "academically reached the world's top level." Some of the theses in social 
sciences, particularly those in the economic sphere, were closely connected with reform 
and modernization. They offered ways to deal with various situations and constructive 
suggestions, and provided various leading departments with reliable data in making 
policy decisions with a scientific approach. 


Song Jian, state councillor and minister in charge of the State Scientific and 
Technological Commission, attended today's meeting and delivered a speech. A _ leading 
comrade of the party committee for state organs and a representative of the 
prizewinners also spoke at the meeting. 


VICE PREMIER LI PENG VISITS BENXI 3 NOV 


SK060434 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 5 Nov 86 


[Text] During his recent inspection tour of the city of Benxi and the Benxi Iron and 
Steel Company, Li Peng, vice premier of the State Council, stressed that we should 
bring into play Benxi's advantanges, accelerate technological transformation, and 
strive to build the Benxi Iron and Steei Company into a modernized iron and steel base. 
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Vice Premier Li Peng arrived in Benxi on 3 November. After hearing reports given by Yu 
Guopan, mayor of Benxi, and (Zhang Wenda), manager of the company, he said: Our 
country is weak in iron and steel companies. We should strive to promote the 
development of the iron and steei industry as soon as possible. We should speed up 
technological transformation of old enterprises in line with the policies of reform and 
of opening the country to the outside world. 


Li Peng said: The Benxi Iron and Steel Company has great potential for development 
becasue it has mining resources, uses its old technologies as a foundation, and enjoys 
the support of Benxi City. If some new equipment is imported, the company will be able 
to realize the target of scoring taster and better economic results with less 
investment. 


Together with leading comrades of Benxi and the company, Vice Premier Li Peng also 
studied the plan to transform the company during the Seventh 5-Year Plan. 


Leading comrades of the city and the company also pledged that they would make 
ceaseless efforts to facilitate the development of the company to produce more steel 
products for the state. 


ZHANG JINGFU AT DECORATION OF FOREICN EXPERTS 
OWO10048 Beijing XINHUA in English 1654 GMT 31 Oct 86 


[Text] Beijing, October 31 (XINHUA) -- Shoichi Ishimoto, a Japanese cover crop expert, 
and Timothy Chang, an American poultry expert, received medals and certificates tor 
their contributions to China's agriculture today. 


He Kang, Chinese minister of agriculture, animal husbandry and tisheries, presented the 
medals and certificates here this afternoon to the two toreign experts to thank them 
tor their work in China. 


Chinese State Councillor Zhang Jingfu also met the two experts today to congratulate 
them. 


Ishimoto, who was born in Dalian City in northeast China, is a director of Japan's 
society of cover crop cultivation. He has been to China on 43 occasions since 1978. 
He became an honorary citizen of Dalian in 1980. 

He toured 21 Chinese provinces, municipalities and autonomous regions to teach new 
technologies for planting cover crops and related techniques. His work has contributed 
to China's increase in cover-crop area from 44 hectares in 1979 to 1.8 million hectares. 


Chang, a professor of microbiology and poultry pathology at Michigan State University, 
has visited China il times since 1979 to teach the prevention and treatment of poultry 
diseases in various Chinese provinces and cities. 
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He also helped China import turkeys. The white-feathered turkeys imported from the 
United States at Chang's suggestion have now found homes in many Chinese provinces. 
China now annually raises some 500,000 turkeys, which are now included in the Chinese 
diet. 


Speaking at the award ceremony, the Chinese minister announced that China will make 
annual awards to those foreign experts and scholars who have made major contributions 
to the country's agriculture, animal husbandry and fisheries. 


XI ZHONGXUN URGES ‘OPEN POLICY’ FOR MINORITIES 
OWO20921 Beijing XINHUA Domestic Service in Chinese 1145 CMT 1 Nov 86 
[By reporter Sun Yong] 


‘Text] Beijing, 1 Nov (XINHUA) -- Xi Zhongxun, member of the Political Bureau of the 
CPC Central Committee, said at an (enlarged) national meeting of directors of 
nationality affairs commissions today that it is difficult for a nationality wnich 
keeps itself closed to achieve progress and development. In nationality affairs work 
we should actively carry out the policy of carrying out reform and opening to the 
outside world. An important way for minority nationalities to cast off poverty and 
become prosperous is to open themselves to the outside world and introduce advanced 
technology and skilled personnel from elsewhere. 


Xi Zhongxun said: The central task of nationality affairs work is to accelerate the 
economic and cultural development of areas inhabited by minority nationalities in order 
to bring about their common prosperity. Nationality affairs commissions at all levels 
should take part in the economic work of minority nationalities, and attach great 
importance in both thinking and action to developing their economy. It is necessary to 
concentrate efforts on studying overall plans and solving practical problems in their 
economic development, with the emphasis on the latter. 


He said: The law on regional autonomy for minority nationalities is a legal means to 
protect the minority nationalities’ right of autonomy. All local party committees and 
government must supervise the enforcement of this law, and respect and guarantee 
regional autonomy. It is the responsibility of the nationality affairs commissions at 
all levels to report to the party committee and the government the progress and 
problems in enforcing the regional autonomy iaw. 


Xi Zhongxun said: Along with the opening to the outside world and the development of 
commodity economy, all nationalities have become dependent on each other economically. 
Such mutually dependent economic ties form a solid foundation and a strong link for 
unity among all nationalities. However, due to problems left over from history, 
economic relations are still rather complicated between some areas, nationalities, 
enterprises, and even individuais. Properiy handling such problems is conducive to 
promoting exchange and unity among nationalities. 


Xi Zhongxun stressed: Training a large contingent of minority nationality cadres 
imbued with both pioneering spirit and professional knowledge is of vital importance 
tor developing economic and culturai undertakings in areas inhabited by minority 
nationalities. | 
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All local party committees and governments must dedicate themselves to serving minority 
nationalities and solving their practical problems. Nationality affairs commissions 


must further improve their organization and the quality of their cadres. 


TIAN JIYUN, OTHERS HONOR PHARMACEUTICAL WORKERS 


OWO30026 Beijing XINHUA Domestic Service in Chinese 1148 GMT 2 Nov 86 
{By Zhao Mingliang] 


[Text] Beijing, 2 Nov (XINHUA) -- Tian Jiyun, Huang Huoging, Zhou Gucheng, Zhang 
Jingfu, and others met in the small auditorium at the Great Wall of the People with the 
representatives of model workers and advanced collectives in the pharmaceutical field 
in China and presented awards to them. 


Amid light music, 81 model workers and the representatives of 40 advanced collectives 
received prizes, awards, and letters of certificate from the leading comrades. In the 
7 years from 1979 to 1985 China's enterprises in the pharmaceutical field handed over 
15.6 billion yuan of profits and taxes to the state, earned U.S. $3.7 billion of! 
foreign exchange, and increased output values with an annual rate of growth of 12.3 
percent each’ year. These achievements are the results of hard work by all 
pharmaceutical and model workers in the field. 


In his speech Zhang Jingfu congratulated the model workers and the advanced collectives 
and fully reaffirmed the pharmaceutical workers' important role in ensuring people's 
good health and helping the modernization program, as well as the tremendous 
contribution made by model workers and advanced units in the pharmaceutical field. He 
particularly stressed the need to strengthen the development of socialist spiritual 
civilization in the pharmaceutical field. He said: We must strengthen the development 
of spiritual civilization, in close connection with the characteristics of the 
pharmaceutical field, while quickening our pace in developing material civilization. 
While strengthening the party's leadership in an enterprise we must firmly implement 
the system under which the director or manager assumes fully responsibility. We must 
take the workers' material interests into consideration while do‘ng ideological work 
among the staff and workers well. We must educate the staff and workers to take the 
situation as a whole into consideration and take the interests of the state, the 
collective, and the individual into consideration. We must also pay full attention to 
carrying forward and developing Marxism-Leninism and commend advanced workers, while 
uniting with the majority of workers so as to help the broad masses of staff and 
workers in the pharmaceutical field broaden their scientific and general knowledge and 
raise their ideological and moral standards. 


Zhang Jingfu also encouraged model workers to bring in the spirit of being the maste: 
of one's own affairs fully into play and step up their efforts to increase production 
and improve management, research work, and education so as to join the ranks of tli 
world's advanced workers at an earlier date. 
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QIAO SHI, CHEN GUANCYI INSPECT FUJIAN 18-28 OCT 


OW2391113 Beijing XINHUA Domestic Service in Chinese 0812 GMT 28 Oct 86 
{By RENMIN RIBAO reporter Zhang Mingqing and XINHUA reporter Xu Yiming] 


[Text] Kiamen, 28 Oct (XINHUA) -- While inspecting Fujian, Qiao Shi, member of the 
Political Bureau and Secretariat of the CPC Central Committee and vice premier of the 
State Council, pointed out that the resolution adopted at the 6th Plenary Session of 
the 12th CPC Central Committee should be studied in the light of the actual local 
situation and people's thinking, and the guidelines in the resolution should be carried 
out step by step. He added that, while intensifying socialist spiritual construction, 
special attention should be directed to expediting construction and reform, and to 
implement the policy of opening to the outside world. 


Qiao Shi inspected fishing villages, hometowns of returned Overseas Chinese, and 
impoverished mountainous districts in Fuzhou, Putian, Quanzhou, and from 18 to 28 
October, and had heart-to-heart talks with fishermen, returned Overseas Chinese, 
peasants, procuratorial and judicial personnel, and officers and men of the PLA and 
armed police force. Chen Guangyi, secretary of the Fujian Provincial CPC Committee, 
joined him in inspecting the grass-roots units. 


After thoroughly understanding how people at the grass-roots units have been studying 
and implementing the resolution, Qiao Shi pointed out: The resolution is a development 
of the i2th party congress guideline, which provides that material and spiritual 
constructions should proceed together. The resolution is a summation of experiences 
gained in carrying out reforms, opening to the outside world, and enlivening the 
domestic economy after the party congress. The most important work at present is to 
study the document well, fully comprehend its guidelines, and earnestly proceed with 
material construction in accordance with the actual situation in construction, reform, 
and opening to the outside world. 


During the course of inspection, Qiao Shi pointed out: Combating party misconduct is 
important in socialist spiritual construction. All localities must combat party 
misconduct and irregularities while implementing the resolution adopted at the 6th 
Plenary Session of the 12th CPC Central Committee. The CPC is a ruling party with 40 
million members, and their conduct plays a key role in spiritual construction. 
Combating party misconduct should go hand in hand with implementing the policies of 
opening to the outside world, enlivening the domestic economy, or carrying out reform, 
so that it will facilitate, and not impede, the open policy and reform. Qiao Shi urged 
all localities to implement the resolution zuidelines in combating party misconduct and 
do the job well with persevering efforts. He said: Currently we must pay special 
attention to heightening people's sense of professional ethics and combating 
irregularities in various professions and trades. All departments, professions and 
trades must deal with their main problems, and heighten their ethical sense in 
accordance with the resolution's guidelines. 
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Qiao Shi also urged all local authorities to improve the grass-roots administrative 
Organs and the rural areas’ security and mediation organizations in the course of 
rectifying and streamlining the grass-roots party organizations. He said: When these 
organs and organizations are sound, the grass-roots operation will become more 
effective and security in society can be ensured. This should constitute an important 
part of a comprehensive control program. 


ZHANG AIPING MEETS FORMER KUOMINTANG CENERAL 


OWO30832 Beijing XINHUA in English 0811 CMT 3 Nov 86 
{Text] Beijing, November 3 (XINHUA) -- State Councillor and Minister of National 
Defense Zhang Aiping and his wife today met former General of the Kuomintang Cai Wenzhi 


(Wen-chih Tsai) and his wife Wu Peiqi and gave a banquet in their honor. 


Cai and his wife arrived in Beijing October 27 to attend the memorial service of 
Marshal Ye Jianying. 


Zhang Zhen, president ot the National Defense University of the Chinese People's 
Liberation Army, and his wife were present at the meeting and the banquet. 


DENG LIQUN INSPECT PREFECTURE IN HUNAN 


HK300754 Changsha Hunan Provincial Service in Mandarin 0100 GMT 28 Oct 86 


[Excerpts] According to HUNAN RIBAO, accompanied by provincial party committee 
secretary Mao Zhiying, Deng Liqun, secretary of the Secretariat of the CPC Central 
Committee, inspected Yueyang, Yiyang, Changde prefectures and Xiangxi Tujia and Miao 
autonomous prefectures in mid and late October. He had cordial conversations with 
cadres and the masses, conducted investigations, and gave many important opinions on 
building the two civilizations. 


While in the (Changning) Oil Refinery, Comrade Deng Liqun inquired, in detail, about 
how cadres in the refinery studied theory. Then, he said: Party member cadres must 
study theory more profoundly than ordinary cadres do. Both new and old cadres must 
earnestly study theory in connection with practice. Leading cadres must earnestly 
study the works of Marx and Lenin, and of Comrade Mao Zedong and other veteran 
proletarian revolutionaries, and study the party's important documents since the 3d 
Plenary Session of the lith CPC Central Committee. We are now undertaking a grand 
cause, and we want to achieve the lotty ideal of communism and pass on revolution from 
generation to generation. if we do not study theory, we shall get nowhere. Marxism is 
the theoretical basis guiding our cause and the guideline for our action. Since the 34d 
Plenary Session of the ilth CPC Central Committee, our party proceeding trom China's 
reality, has adhered to, enriched, and developed Marxism-Leninism and Mao Zedong 
Thought. If we fail to earnestly study theory, we cannot take up heavy responsibility 
now, or in the future, in particular. If leading cadres treat the study of theory as 
insignificant, or totally ignore it, it is absolutely wrong. [passage omitted] 


Comrade Deng Liqun was very much concerned about the building of material civilization 
and the development of the socialist commodity economy in all localities. 
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He paid much attention to the development of lateral ties between areas and between 
enterprises. He said: We must develop lateral economic ties in various forms. We may 
run joint-venture operations, render assistance in funds and technology, and place 
orders by contracts. We may also dispatch people to units that have cooperation 
relations with us to help work, so as to combine political support with economic 
assistance. 


Discusses Publishing House 


OWO21401 Beijing XINHUA Domestic Service in Chinese 1323 GMT 1 Nov 86 


(Excerpts] Beijing, 1 Nov (XINHUA) -- The 30-year-old Beijing Publishing House has 
continuously published good books for the people. Leading comrades of the central 
authorities have praised it for "doing first-rate work.'' [passage omitted] 


Deng Liqun, Yan Jici, and more than 500 people from all walks of life in Beijing met 
together as writers for readers at the auditorium of the CPPCC National Committee this 
afternoon to suggest ways and means for the future development of the Beijing 
Publishing House. 


CHEN PIXIAN, ZHANG AIPING AT PAINTING EXHIBIT 


OWO20859 Beijing XINHUA Domestic Service in Chinese 1136 GMT 1 Nov 86 


[Excerpts] Beijing, 1 Nov (XINHUA) -- Fighteen painters from the Nantong Calligraphy 
and Art Academy have created some 2,000 pieces of work from real life since 19/8. 
Among them, 72 masterpieces were put on display at the China Art Gallery. [passage 
omitted} 


Chen Pixian and Zhang Aiping, who once took part in Nantong, visited the exhibition and 
praised these works for their strong local flavor. 


To widen their scope of work, these painters went to Xinjiang, Qinghai, Gansu, Guangxi, 
Anhui, and other places to learn trom real life there and paint on the spot. 


CHEN PIXIAN, OTHERS AT XU PINGYU MEMORIAL SERVICE 


OWO20925 Beijing XINHUA Domestic Service in Chinese 0804 GMT 1 Nov 86 


[Excerpts] Beijing, 1 Nov (XINHUA) -- A ceremony was held on 28 October at the 
auditorium of the Babaoshan Cemetary for Revolutionaries in Beijing to pay last 
respects to the remains of Xu Pingyu, an outstanding CPC member and tormer vice 
cultural minister. 


Chen Yun, Wang Zhen, Huang Zhen, Zhou Yang, Xia Zhu Muzhi, Wang Meng, Wang Bicheng, 
Jiang Weiqing, and others sent wreaths. [passage omitted] 


Xu Pingyu died in Beijing on 23 September at the age of 77. Attending the ceremony 
were Chen Pixian, Song Renqiong, Peng Chong, Ye Fei, Zhang Aiping, Gao Zhanxiang, and 
other leading comrades and personages trom various circles, totaling more than 400 
people. 
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NORTHWEST REGION GETS MORE TECHNICAL HELP 


OWO30734 Beijing XINHUA in English 0650 GMT 3 Nov 86 


[Text] Beijing, November 3 (XINHUA)--Hundreds of skilled and highly-trained workers 
from more technically advanced provinces are helping their less fortunate neighbors in 
underveloped regions in other provinces, according to today's ''PEOPLE'S DAILY". 


Since 1984, Jiangsu and Zhejiang provinces in east China and Shanxi and Shaanxi 
provinces in northern China have sent more than 30 groups, involving 540 technical 
personnel, to guide development projects in the Hexi and Dingxi Prefectures in Gansu 
and Xihaigu Prefecture in Ningxia, the economically underdeveloped areas in the two 
provinces. 


Furthermore, enterprises and schools in the more advanced regions have helped train 
more than 4,000 technical personnel from the three prefectures. More than 5,000 people 
from these prefectures have also been on tours of investigation in the two coastal 
provinces. 


The advisors have helped initiate 385 projects in the Hexi and Dingxi Prefectures of 
Gansu. When they go into production they will generate more than 200 million yuan (54 
million U.S. dollars) and provide the state with more than 20 million yuan (5.4 million 
U.S. dollars) a year. 
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ANHUI CONVENES MEETING ON CPC RESOLUTION 


OWO60606 Hefei Anui Provincial Service in Mandarin 1100 GMT 5 Nov 86 


{Excerpts] The fifth enlarged meeting of the fourth provincial party committee was 
held from 31 October to 4 November in Hefei City. The meeting conveyed the spirit of 
the 6th Plenary Session of the 12 CPC Central Committee and studied the "Resolution of 
the Central Committee of the Communist Party of China on the Guiding Principles for 
Building Socialist Spiritual Civilization."" It also analyzed the current economic 
situation and made arrangements for future tasks. [passage omitted] Comrade Li 
Guixian, secretary of the provincial party committee, presided over the meeting. 
Comrade Wang Guangyu delivered a report conveying the spirit of the 6th Plenary Session 
of the 12th CPC Central Committee. Comrade Wang Yuzhao briefed on the province's 
current economic situation and tasks. Comrade Lu Rongjing made a summation speech at 
the close of the meeting. 


The provincial party committee held a committee meeting during the enlarged meeting. 
According to the stipulations of the party's Constitution, a resolution was adopted at 
that meeting to enable Comrades Yang Lianzhu and He Zongxin to fill the vacancies in 
the Fourth Anhui Provincial CPC Committee. [passage omitted] During the discussions, 
many comrades put forward good suggestions and plans to implement the resolution and 


the building of the two civilizations. Participants also exchanged views and 
experiences on correctly understanding the current economic situation and doing a good 
job in future economic work. This meeting was important in linking theory with 


practice, surely producing an important influence on promoting the building of the two 
civilizations and steady political and economic development in the province. 


Comrade Li Guixian spoke at the close of the meeting. He stressed: We should strive 
to do well in three areas in the future. First, we should seriously study and 
implement the resolution and do a good job in building spiritual civilization. Second, 
we should continually emancipate our minds and estalblish within ourselves the new 
concept of reform and opening going hand in hand. Third, we should unite and strive 
for economic development in preparation for the 13th CPC National Congress. In short, 
the three main tasks are: Building spiritual civilization, opening, and reform and 
economic development. It is hoped that everyone will draw on the driving force from 
the spirit of the resolution and do his best at his own post to greet the convention of 
the 13th CPC National Congress with outstanding achievements in building the two 
civilizations. 


FUJIAN SECRETARY'S LONG MARCH SPEECH PUBLISHED 


OWO42315 Fuzhou FUJIAN RIBAO in Chinese 21 Oct 86 p 2 


‘Address by Chen Guangyi at the 20 October report meeting to commemorate the 50th 
anniversary of the victory of the Red Army's Long March: "Carry Forward the 
Revolutionary Spirit of the Red Army's Long March; Take an Active Part in the Socialist 
Modernization Campaign"] 


[Text] Comrades: 


We are holding a report meeting here today to ceremoniously commemorate the 50th 
anniversary of the victory of the Chinse Workers' and Peasants’ Red Army's Long March. 


ho 
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While commemorating this anniversary, with deep reverence we profoundly cherish the 
memory of the revolutionary martyrs who heroically sacrificed their lives during the 
Long March and the veteran Long March fighters who have passed away. We cherish the 
memory of the masses of the people and patriots who made contributions to the victory 
of the Long March. We extend the most cordial regards and the highest respect to the 
living veteran comrades who took part in the Long March, fought guerrilla wars in 
Fujian, and made outstanding contributions. 


After the Northern Expedition ended in failure in 1927, the Chinese Revolution entered 
the period of the Agrarian Revolutionary War. Comrades Mao Zedong and Zhu De and 
others founded the revolutionary bases and the lst, 2d, and 4th Front Armies and other 
units of the Red Army. Just as a new chance of survival for the revolution emerged, 
Wang Ming's "leftist" mistakes seriously endangered our party and the Red Army. As 
Wang Ming's "leftist" adventurist leadership led to our defeat in the campaign against 
the fifth "encirclement," the Chinese Workers' and Peasants' Red Army was forced to 
evacuate the Central Soviet Area, departing from Ruijin and Yudu in Jiangxi, and 
Changding and Ninghua in our province, and beginning the world-shaking Long March. In 
October 1936, the three main Red Army units, the lst, 2d, and 4th Front Armies, joined 
forces at Huining in Gansu Province. They then proceeded to northern Shaanxi. 


Cherishing the ideal of the revolution, and harboring boundless loyalty to and 
confidence in the cause of the revolution, the Workers' and Peasants' Red Army feared 
no sacrifices, advanced wave upon wave, and overcame countless difficulties, hardships, 
obstacles, and dangers during the Long March. I[t frustrated hundreds ot thousands of 
enemy troops in pursuit, encirclement, and interception, and marched through 11 
provinces. It fought over 300 battles along the 25,000-li course and, with lotty 
revolutionary heroism, composed an immortal, magnificent epic. 


The victory of the Long March was a historical strategical turning point in the Chinese 
Revolution, accomplishing the mission of establishing the general headquarters of the 
nationwide revolution in northwestern China, quickly moving the revolutionary torces ‘o 
the frontline of the war against Japan, and opening a new situation in the national 
revolutionary war. The victory of the Long March is a shining example of combining 
Marxism-Leninism with the concrete practice ot the Chinese Revolution and a record of 
victory of the correct leadership, with Comrade Mao Zedong as the representative, over 
Wang Ming's "leftist" mistakes. It put our party and the Red Army to an extremely 
rigorous test. In particular, in the course of the Long March, the Zunyi Meeting, 
convened by the Political Bureau of the party's Central Committee, established Comrade 
Mao Zedong's leadership position in the Red Army and the party Central Committee. This 
rescued the Red Army, the party, and the revolution at a critical moment in history, 
and guaranteed the later victory over Zhang Guotao's split and the ultimate victory ot 
the Long March. Although the strength ot the Red Army was reduced trom 300,000 to 
30,000 by the end of the Long March, the unity of this revolutionary contingent was 
cemented and its fighting power much stronger. 
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Comrade Mao Zedong incisively pointed out the following when summing up the historical 
Significance of the Long March: "The Long March was unprecedented in history. It was 
a manifesto, a propaganda force, and a seeding machine."" "The Long March ended with 
our victory and the enemy's failure."" "No sooner had the Long March ended than a new 
Situation began to emerge."" Like the sun and moon in the sky, reflecting in the 
earth's rivers, the historical merits of the Red Army's Long March remain brilliant 
forever in the annals of the Chinese Revolution. They have been impressed on the 
hearts of the people of all nationalities around the country and are stimulating us to 
win new victories. 


The great victory of the Red Army's Long March was inseparably linked with the support 
and assistance rendered by the people of the provinces through which the Red Army 
passed. The victory was also inseparably linked with the effective support and 
coordination given by those Red Army units and guerrilla forces who persistently fought 
a guerilla war in the eight southern provinces. 


Fujian Province is one of the renowned old revolutionary base areas. The people of 
this province contributed significantly to, and made great sacrifices for, the victory 
of the Red Army's Long March. The western, southern, northern, eastern, and central 
parts of this province were all Red Army training bases. Close to 100,000 people in 
the province joined the Red Army, the New 4th Army, and the guerrilla forces. The 
people cof the Soviet areas in our province vigorously contributed to the enlargement of 
the Red Army and supplied grain and uniforms, thereby accomplishing a great deal of the 
preparatory work for the Red Army's Long March in terms of manpower and materials. 
Nearly 30,000 Red Army fighers in the province took part in the Long March, accounting 
for one-third of the men of the Central Red Army involved in the Long March. Almost 
all Red Army units had people's soldiers from Fujian, who filled various important 
leading posts or shouldered numerous significant tasks. Indeed they played positive 
roles in many battles, such as breaking through the blockade, crossing the Wu Jiang 
expeditously, crossing the Chi Shui four times, taking Zunyi resourcetully, seizing the 
Luding Bridge, crossing the Jinsha Jiang ingeniously, and taking control of the natural 
barrier of the Lazikou. The 34th Division of the Red Army, which played the role of 
rear guard, consisted of the people's soldiers from western Fujian. I[n an operation to 
cover the members of the central organs and the main force units in crossing the Xiang 
Jiang, most of these western Fujian soldiers died a hero's death. 


In the meantime, the several thousands of Red Army fighters and guerrillas who 
persistently fought the guerrilla war in Fujian made signiticant contributions, as well 
as an immense sacrifice, in order to coordinate with the Long March carried out by the 
Red Army's main force. By closely relying on the people and getting rid of the 
influence of the "leftist"' mistakes, they established tive gurerrilla bases including 


the western Fujian, the northern Fujian, and the central Fujian bases. These bases 
accounted for one-third of the 15 guerrilla bases established in the 8 southern 
provinces at that time. They tied up approximately 200,000 Kuomintang’ troops, 
alleviated the enemy's pressure on the Central Ked Army, and strategically supported 
the Long March of the Red Army's main force. Together with other guerrilla areas in 
the south, they formed an important second battilefie.d, thus maintaining a strategic 
branch force of the Chinese Revolution ana laying the grounds for the victories of 
the War of Resistance Against Japan, as well as ‘ty iberation War. When the New 4th 
ARmy was organized and sent to the north to fight against the ipanese, more than 95,000 
people in our province joined this army. [his number inted for half the men of the 
New 4th Army. More important, the extremely ‘a: j-vesr gueril.ia war enabled the party 
organizations of the various base areas to exist nually at ielp train and nurture 
many party, government, and army backbone een “ i stand rigorous tests. All 
these were the Fujian people's contributions to the victory ot the Red Army's Long 
March. 
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The Red Army accomplished the Long March 50 years ago, but the Long 
revolutionary spirit and the Red Army's glorious revolutionary traditions will always 
remain the common spiritual wealth of the whole party, the entire Army, and the people 
of all nationalities throughout the nation. They are an inexhaustible source of 
power. We must assiduously learn and inherit the revolutionary spirit and traditions, 
and pass them on from generation to generation to be further developed. 


To commemorate the Long March, the mo@ fundamental thing is to carry through to the 
end the Chinese people's revolutionary cause for which the Red Army fighters 
struggled. Since the 3d Plenary Session of the llth CPC Central Committee, our party 
has switched the emphasis of its work; tormulated principles and policies on reform, 
Opening to the outside world, and invigorating the economy; and laid down the grand 
goal of building China into a modernized, socialist country with advanced civilization 
and highly-developed democracy. This conforms to the common desire and tundamenta! 
interests of the people of all nationalities throughout the nation. In a sense, it 
Signifies a new Long March, but the tasks are tougher. We should emulate the Red Army 
of those years, cultivate a firm convicti' 1. and boundless loyalty to revolutionary 
ideals and causes, actively participate ir the socialist modernization program, study 
assiduously, work selflessly, and struggle ceaselessly. 


In commemorating the Long March, we should demonstrate revolutionary courage an 
resourcefulness, as well as the heroic spirit of defying hardships and daring to 
struggle and win, and should forge ahead with indomitable will. Fujian has adopted 
special policies and tlexible measures, and is faced with the heavy task of opening to 
the outside world and making reforms. Many situations and problems remain to be 
Studied and solved. We should follow the heroic spirit of the "Red Army defying the 
hardships of the Long March," and keep promoting reform and opening to the outsids 
world. 


In commemorating the Long March, we should emulate and develop the Red Army's noble 
sentiments and style, characterized by wholehearted service to the people and utter 
devotion to the public interest. We should diligently and conscientiously serve the 
people, put their interests in first place, foster close ties with the masses, rely on 
them, and do our work in a down-to-earth manner to contribute our share from ordinary 
work posts. 


‘4 commemorating the Long March, we should inherit and display the Red Army's spirit ot 
fighting in unity; remember the historical lesson of Zhang Guotao's splittist appr 
which endangered the revolution; keep the overall situation in mind; stress unity, 
democracy, and discipline; and consciously take practical action to consolidate and 
develop political stability and unity, to create a desirable social environment 
conducive to sustained, steady, and coordinated economic development. 


In commemorating the Long March, we should also inherit and display the Red Army's tin 
work style, and bring about tundamental improvement in party work style an 


+ 


conduct. Currently, we should conscientiously study and implement the "Res 
the CPC Central Committee on the Guiding Prinnciples tor Developing Socialist §& 


Civilization"; take an active part in the work to strengthen spiritual ivilization; 
pay attention to training socialist itizens who have lofty ideals and are 

good, educated and disciplined; raise the entire Chinese nation's ideological, et! il, 
scientific, and cultural quality; and cultivate love for the motherland, 

people, and for labor, science, and socialism, in order to truly turn our p: 

a "show window" for developing socialist spiritual civilization. 
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In commemorating the Long March, we are filled with pride and enthusiasm. Looking 
ahead at the four modernizations' drive, we are filled with confidence. Inspired by 
the spirit of the Red Army's Long March, let us struggle in unity and blaze new trails 
while striving to create a new situation for our province's socialist modernization, 
make Fujian progress in the course of the four modernizations, and accomplish peaceful 
reunification of the motherland. 


The revolutionary spirit of the Red Army's Long March shines forever. 


SHANDONG HOLDS CPPCC STANDING COMMITTEE MEETING 


SKO030611 Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 Nov 86 


[Text] On the morning of 2 November, the 18th Standing Committee meeting of the Sth 
provincial CPPCC Committee opened in Nanjiao Guesthouse in Jinan. 


The main tasks of this meeting are to study and implement the guidelines of the 6th 
Plenary Session of the 12th CPC Central Committee, and to hear the committee members' 
Opinions and suggestions on implementing the resolution of the CPC Central Committee on 
the guiding principles for building socialist spiritual civilization. 


Li Zichao, chairman of the provincial CPPCC Committee, presided over the meeting. Lu 
Maozeng, deputy secretary of the provincial party committee, relayed the guidelines of 
the 6th Plenary Session of the 12th CPC Central Committee and talked about his 
experience in studying the resolution of the CPC Central Committee. 


In his speech, Chairman Li Zichao said: The resolution of the CPC Central Committee is 
rich in content. It enriches and develops Marxism by citing the importance of practice 
and the need to observe reality from a developmental perspective. It is a programatic 
document for strengthening the building of socialist spiritual civilization in the new 
historical period as well as a guiding principle for studying united front work 
theories and carrying out the CPPCC Committee work. At present, our top priority task 
is to conscientiously study and ponder the resolution and to correctly’ and 
comprehensively understand its guidelines. Meanwhile, we should keep in touch with 
reality, develop democracy, take the resolution as a guideline, and actively offer 
opinions and suggestions for making the work of the CPPCC Committees serve the building 
of socialist spiritual civilization, strengthening the building of socialist democracy 
and the legal system, and doing a good job in the work concerning Taiwanese 
compatriots, compatriots from Hong Kong and Macao, and Overseas Chinese. 


Responsible comrades of the liaison offices of the cities under the jurisdiction of the 
provincial government and various prefectures attended the meeting as observers. 


Meeting Ends 4 Nov 
SKO50918 Jinan Shandong Provincial Service in Mandarin 2300 GMT 4 Nov 86 


[Excerpts] The 18th Standing Committee meeting of the 5th provincial CPPCC Committee 
ended in Jinan on 4 November. 
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Members of the provincial CPPCC Committee Standing Committee conscientiously discussed 
and studied the guidelines of the 6th Plenary Session of the 12th CPC Central Committee 
and the resolution adopted at the session, and set forth many opinions and suggestions 
on serving socialist spiritual civilization. 


Guo Licheng, vice chairman of the provincial CPPCC Committee and chairman of the 
provincial Democratic League; and Kong Lingren, vice chairman of the provincial CPPCC 
Committee and vice chairman of the provincial Democratic League, said that the load we 
must shoulder has become heavier since we must study the resolution. As members of the 
provincial CPPCC Committee and democratic parties, we should have the conditions for 
Suggesting ways and means to build socialist spiritual civilization, as it is our 
duty. [passage omitted] 


The meeting unanimously adopted the resolution on studying and implementing the 
guidelines of the 6th Plenary Session of the 12th CPC Central Committee. The meeting 
called on CPPCC organizations at all levels to extensively carry out various forms of 
consultation and supervision activities in service of the economic restructuring, the 
political restructuring, and the opening of the country to the outside world; and to 
make efforts and suggest ways to further carry forward socialist democracy, perfect 
socialist legality, and facilitate the building of the two civilizations. 


Zhou Zhenxing, vice chairman of the provincial CPPCC Committee, presided over and 
delivered a speech at the meeting. Leading comrades including Li Zichao, chairman of 
the provincial CPPCC Committee, attended the meeting. 


BRIEFS 


JIANGSU EXPORTS -- Beijing 31 Oct (XINHUA) -- East China's Jiangsu Province has already 
finished its annual export quotas for hardware, minerals, machinery, chemical products, 
garment, light industrial products, and silk. Jiangsu is China's main export base for 
manufactured goods. In the first 6 months of this year, it tulfilled 87 percent of its 
quota for industrial exports, 17 percent more than the same period last year. [Text] 
[Beijing XINHUA in English 1450 GMT 31 Oct 86 OW] 


JIANGSU PUBLICATION RENAMING -- DANGDAI FUNU [CONTEMPORARY WOMEN] will be renamed MO 
CHOU beginning on 1 January 1987. To better serve the purpose of running the magazine, 
MO CHOU Magazine Publishing House has decided to sponsor the MO CHOU Cup composition 
contest. [Summary] [Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 30 Oct 86 
OW] 


SHANGHAI PAPER RENAMING -- After publication of its 100th issue today, SHANGHAI 
ZHENGXIE BAO held a meeting to celebrate the renaming of the paper to LIANHF SHIBAO on 
1 January 1987. Mao Jingquan, Standing Committee member of the municipal party 
committee and director of the United Front Work Department of the municipal party 


committee, amd some 300 noted figures ot various circles extended greetings at the 
meeting. Chen Pixian, member of the Secretariat of the CPC Central Committee and vice 
chairman of the NPC Standing Committee, wrote the masthead for LIANHE SHIBAO. 
(Summary] [Shanghai City Service in Mandarin 1100 GMT 1 Nov 86 OW] 

ZHEJIANG LEISURE PAPER -- JIANGNAN YOUBAO, the first leisure and travel newspaper for 
readers in 13 provinces and cities south of the Chang Jiang, begins rolling otf the 
press today in Hangzhou City. Comrade Chen Yun wrote the newspaper's banner. he 


paper is jointly run by the Zhejiang Tourism Bureau and the Zhejiang Research Institute 
of Journalism, and provides tourism information and data for tourists and tourism 
agencies. [Summary] [Hangzhou Zejiang Provincial Service in Mandarin 1000 GMT 17 Oct 


86 OW! 
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NEW GUANGZHOU CPC COMMITTEE SECRETARY NAMED 


HKO60211 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1328 GMT 5 Nov 86 


[Text] Hong Kong, 5 Nov (ZHONGGUO TONGXUN SHE) -- Informed sources in Guangzhou have 
disclosed that with the approval of the CPC Central Committee, Xie Fei will soon take 
up the post of Guangzhou City CPC Committee secretary. 


Xie Fei, 54, assumed the post of deputy secretary of the Guangdong Provincial CPC 
Committee in March 1983 and is now an alternate member of the CPC Central Committee. 
On taking up office, Xie Fei will still hold the post of deputy secretary of Guangdong 
Provincial CPC Committee. 


The present secretary of the Guangzhou City CPC Committee, Xu Shijie, is leaving office 
because of age. 


SHENZHEN INTRODUCES SPECIAL INSURANCE POLICIES 


OWO51402 Beijing XINHUA in English 1304 GMT 5 Nov 86 


[Text] Shenzhen, November 5 (XINHUA) -- Insurance policies designed to meet the needs 
of China's special economic zones are now being issued in Shenzhen. 


Shenzhen, adjacent to Hong Kong, is the largest of four special economic zones China 
has designated in recent years. Located in coastal areas, these zones offer 
preferential treatment to foreign investors. Here, the Shenzhen Branch of the People's 
Insurance Company of China (PICC) faces unique customer demands. 


The Shenzhen Branch is under the PICC's head office, but is the sole branch in the 
country with the power to operate independently and be responsible for its own losses 
and profits. The PICC is China's sole insurance company offering services all over the 
country through its branches and subbranches. 


"By functioning independently, we are able to adopt flexible measures to meet our 
customers’ needs", according to Ding Denghuan, deputy general manager of the Shenzhen 
branch. 


The branch now offers unified insurance clauses, dealing with both Chinese and foreign 
currency, and premium rates convenient to both foreign and domestic busines: - 
Previously insurance policies involving different currencies had to be underwritt ; 
different ways. 


Other diversified practices include, at the request of foreign clients, the 
introduction of foreign insurance clauses, ftlexible premium rates, and refundable 
premiums. 


"These are all popular in Hong Kong and foreign countries," Ding said. 


The branch has established relations with seven foreign insurance companies and 
brokers, which introduce clients and provide information and technical data on foreign 
insurance markets. Now the business introduced by these foreign helpers accounts for 
iO percent of the property insurance policies. 
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The Shenzhen Branch is providing 36 different policies involving property, liability, 
credit and life insurance. More than 500 large enterprises, most of them involving 
foreign investment, 22,000 households, more than 32,000 motor vehicles, and 50,000 
individuals, took out insurance in the branch. 


The Daya Bay Nuclear Power Station, the first of its kind in China, the oil drilling 
platforms in the South China Sea and foreign-rented helicopters for oil exploration 
schemes are among the large insured projects by PICC in the zone. 


By the end of last September, the Shenzhen Branch paid 27.27 million yuan (7.4 million 
U.S. dollars) for about 10,000 claims. 


QW051228 Beijing XINHUA in English 1053 GMT 5 Nov 86 


[Text] Guangzhou, November 5 (XINHUA) -- Chinese companies signed export contracts 
worth a record four billion U.S. dollars during the 60th autumn Guangzhou Export 
Commodities Fair that closed here today. 


A fair official said this figure represented a 20 percent increase from this year's 
spring fair. 


Hong Kong and Macao signed contracts worth 1.6 billion dollars. European countries, 
Japan and the United States each bought about 400 million dollars worth of goods. 


Textiles and light industrial goods comprise half of the export value. These include 
fine ramie yarn, clothing, silk, toys, jewellery, shoes and household electrical 
appliances. 


Attending the fair, which opened October 15, were 31,500 business people from 96 
countries and Hong Kong and Macao. 


GUANGXI DEVELOPS 30 GRAIN PRODUCTION BASES 


HK050843 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0346 GMT 4 Nov 86 


ext annin Nov 4 NWE! : -- Oo change the sium of rain 
{T | N ing, 4 N (ZHONGGUO XINWEN- SHE) T hang h lump f grai 
production, Guangxi has used a special fund of 140 million yuan to turn 30 counties and 
cities, including Yulin, Pubei, and Luocheng, into grain production bases. 


The 30 counties and cities, includ‘ng Yulin and Pubei, are Guangxi's major 
grain-producing areas. Their cultivated land and sown areas account for about 50 
percent of Guangxi's cultivated land and sown areas, and their grain output accounts 
for 55 percent of Guangxi's total grain output. 


The special fund will be primarily spent on the building of agricultural water 
conservation projects in the 30 counties and cities in order to improve the basic grain 
production facilities, stimulate the peasants’ enthusiasm for growing grain, and 
stabilize the grain production situation in Guangxi. 
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GUIZHOU PLANT PRODUCES SATELLITE IV RECEIVERS 
HKO50633 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 2 Nov 86 


[Text] On 31 October, satellite television receivers manufactured by the Nanhai 
Mechanical and Electrical Plant of the Ministry of Astronautics Industry officially 
passed the quality test by the State Administration of Standards in this plant. 


To expand television coverage in our country and to resolve the reception difficulties 
of the masses living in distant border areas, the Nanhai Mechanical and Electrical 
Plant early last year accepted the task of trial-producing satellite television 
receivers. Through their efforts, the plant's engineers, technicians, and workers 
successfully trial-produced types WDT-61 and WDT-62 satellite television receivers one 


after the other. 


They passed ministry and administration technological tests in April and August 
respectively this year and batch production started. 


As these two types of satellite television receivers are rationally designed, have 
reliable functions, can receive pictures clearly and with a good sound level, are 
attractive, and can be easily installed, they were immediately welcomed by consumers 
when they were put on the market. They have now been sold in 20 provinces and 
autonomous regions. By 20 October, the plant had delivered 125 sets to consumers and 
101 sets had been put into operation. 


SICHUAN GOVERNOR ON RAISING FOREIGN INVESTMENT 


HKO51448 Beijing CHINA DAILY (BUSINESS WEEKLY) in English 29 Oct 86 p 1 
[By staff reporter Dai Beihua! 


{Text] Sichuan Province is speeding up its attempts to import advanced foreign 
techniques and attract international investment. 


Jiang Minkuan, governor of Sichuan, said 226 joint ventures were agreed between late 
1979 and September 1986. The contract volume topped $155.98 million, of which $93.89 
million was foreign investment. About $60.23 million has been used. 


Total investment volume has increased at an average rate of 40-50 percent annually 
Since 1984, the governor said. In 1985-86, the province signed 50 contracts involving 
more than $600,000 in foreign investment each. 


The province has also signed 12 contracts and received $174 million from the World Bank 
and foreign governments. 


Most of the joint ventures in the province have been going smoothly, the governor 


said. Many enterprises have improved their production, raised product quality and 
increased exports. 


to 
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Sichuan Chemical Factory borrowed $240,000 from the World Bank to import a production 
line. As a result production levels were raised and product quality rates doubled. 
The money is to be paid back by products. 


With a population of 100 million and an area of 570,000 square kilometres, Sichuan, in 
southwestern China, is rich in almost all resources. 


About 100 million kilowatts of hydro-electric power could be available but only 3 
percent of the potential has been used. It has the largest natural gas resources in 
China and with only 5 percent exploited it is still the country's biggest gas producer. 


Exploiting its pleasant climate and fertile land, the province produces all kinds of 
agricultural products. It is the country's top producer of rapeseed and pork. The 
number of hogs reared in the province tops 100 million annually. 


In the future, the province plans to futher exploit its rich resources in both 
agriculture and industry, with the help of foreign investors. 


"We are going to give more profits to the foreign investors,"' Jiang said. "Those who 
invest in Sichuan Province will be sure to have more profits than they could have 
anywhere else in the world. 


"We'll give the investors preferential treatment the same as those in China's special 
zones,'' he stressed. 


Jiang said the standard of communication links had much improved. Five main highways 
connect the province with other major provinces nearby and thousands of river waterways 
-- including the Yangtze River -- carry the main transport tasks. There is a full 
system of air links. "It takes only two hours to fly from Hong Kong to Chengdu, the 
capital of Sichuan," Jiang said. 


The foreign investment will affect all walks of life, covering energy, transport and 
telecommunications and truct lines, metallurgy, silk and agricultural product 
processing. 


Major items including repair of the Chengdu Highway, major natural gas developments, 
the transformation of five steel factories, and chemical industry improvements, each of 


which involves hundreds of millions of U.S. dollars, the governor said. 


SICHUAN OUTLINES PLANNED PARENTHOOD GOALS 


HKO50335 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 1 Nov 86 


[Text] Recently, at the opening ceremony of a training course for our province's 
chairmen of city, prefectural, autonomous prefectural, and county planned parenthood 
commissions run by the Sichuan Provincial Parenthood Management Cadre College, Huang 
Qizao, Standing Committee member and secretary general of the provincial party 
committee, conveyed the demands of the provincial party committee and provincial 
government on further firmly grasping planned parenthood work. 


From now to the end of this century, Sichuan must control planned parenthood work, not 
relax it. It must act in accordance with the principles on planned parenthood which 
have already been formulated by the central authorities and the provincial party 
committee. Before the end of this year, it is necessary to correct any deviations in 
planned parenthood work made by certain places. Before the 13th party congress, our 
province's planned parenthood work must be systematized and become a regular practice. 
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BEIJING COMPANY TO ISSUE STOCK CERTIFICATES 
0W300438 Beijing XINHUA in English 0240 GMT 30 Oct 86 


[Text] Beijing, October 30 (XINHUA) -- A Beijing-based chemical company is to become 
the first in this city to issue stock certificates, today's "PEOPLE'S DAILY" reported 


in its overseas edition. 


The Liyuan Daily Chemical Company Limited will issue shares and bonds to state-run 
enterprises, collective-run businesses and individuals, according to the paper. 


Bao Jiejun, general manager of the company, was quoted as saying the company will issue 
shares worth three million yuan (750,000 U.S. dollars) to individuals. The 
transactions will be conducted by the Industrial and Commercial Bank of China beginning 
at the end of this year. 


The main shareholders will be 14 enterprises of Beijing's daily chemical industry. At 
first only two percent of the share holders will be individuals but gradually more 
stock will be sold to private citizens, Bao said. 


The company plans to attract foreign investment so that it can become a multinational 
company in the future, the paper reported. 


The Beijing Municipal Government has already provided preferential treatment including 
waiving some taxes owed by the company, the paper said. 


Over the past few years, Beijing has seen a rapid development of its chemical 
industry. Over a dozen enterprises which produce 600 varieties of cosmetics, 
toothpastes, soaps and batteries have developed ties with cosmetic companies in France, 
Japan and the United States. This has helped both partners develop new products, the 
paper said. 


HEBEI OFFICIAL DISCUSSES WATER CONSERVANCY PROJECTS 
SKO50939 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 18 Oct 86 


[Excerpt] On 18 October at the provincial forum on rural water conservancy work, 
provincial Vice Governor Zhang Runshen stressed: At present, the province's water 
conservancy projects face two major problems. One is that many water conservancy 
projects are too old and have long been in disrepair, and therefore their benefits have 
been reduced. The other is the shortage of water resources. Leaders at all levels 
must have a sense of urgency in improving the farmland water conservancy projects in 
order to increase reserve strength to reap a bumper agricultural harvest next year and 
to raise future agriculture to a new stage. 


According to the statistics of a department concerned, 200,000 out of the 35370,000 
motor-pumped wells in the province are in need of immediate renovation; one-fifth of 
the 30,000 major buildings on more than 10,000 mu of irrigation areas are in need ot 
large-scale repairs and renovations; 30 percent of the sluice gates, culverts, bridges, 
and 40 percent of the pumping stations are too old and have long been in disrepair; and 
many irrigation projects are difficult to handle. 
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In particular, the increased water consumption as a result of agricultural and 
industrial development and the diversion of water to Beijing and Tianjin have made the 
contradictions between water supply and demand become increasingly more sharp and have 
aggravated the already strained supply otf water. 


Vice Governor Zhang Runshen said: The two major problems in the rural water 
conservancy projects have not only resulted in the reduction of benefits trom water 
conservancy projects, the area of irrigated land, and the degree of insurance in 
irrigation, but have also led to the weakened capacity of agriculture in resisting 
natural disasters. Meanwhile, these two problems have aftected the development of 
agriculture in our province. 


Vice Governor Zhang Runshen said: To raise our province's grain output to a new stage, 
we must throw more material and technological resources into agriculture in the course 
of penetratingly carrying out rural reform. In particular, we should strengthen the 
building of the rural water conservancy projects to add momentum to agricultural 
development. 


Vice Governor Zhang Runshen said: Owing to the serious drought and the weak drought 
resistance capacity of rural water conservancy projects during the wheat sowing period 
of this autumn, the province has sown less wheat than the planned tigure, and the 
amount of winter wheat has increased. If we do not have enough rainfall and snowfall 
during this winter-spring period, our task of wheat management and spring sowing next 
year will become more arduous. Therefore, the guiding ideology for farmland water 
conservation during this winter-spring period is: We should strive for a bumper 
agricultural harvest on the basis of combating drought; concentrate our energy and time 
on repairing and building the water conservancy projects which can be put into 
Operation next spring and which will yield great benefits; and raise the standard of 
ensured irrigation and strive to expand the irrigation area on the basis of ensuring 
the existing irrigation areas, with the stress on accelerating the repair of the 
existing motor-pumped wells and channels. [passage omitted] 


SKO50957 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 4 Nov 86 


[Text] The 7-day Standing Committee meeting of the 6th regional People's Congress 
ended in Hohhot today after successfully accomplishing all items on the agenda. 
Batubagen, chairman of the regional People's Congress Standing Committee, presided over 
the third plenary session held this morning. Zhou Beifeng, Seyinbayaer, Chao Luomeng, 
and Butegeqi, vic chairmen of the regional People's Congress Standing Committee, 
attended the session. 


Batubagen said: At this meeting, members of the regional People's Congress Standing 
Committee and the comrades who participated in the meeting as observers studied the 
resolution on guiding principles for building socialist spiritual civiliation set forth 
at the 6th Plenary Session of the 12th CPC Central Committee, discussed it in line with 
the region's actual conditions, and conscientiously examined and discussed all items on 
the agenda of the meeting. The meeting was successfully held thanks to the tact that 
the participants carried forward democracy and talked freely. 


Batubagen said: Members of the regional People's Congress Standing Committee 
conscientiously examined and discussed the report on the region's financial revenue and 
expenditure situations during the January-September period otf this year and the report 
on proposals for readjusting the 1986 budgetary plan made by (Wang Guosheng), deputy 
director of the regional Finanical Department, entrusted by the regional people's 
government. 
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They held that the situation of the region's implemnation of the budgetary plan for 
revenue and expenditures in January-September 1986 was good. In this period, the 
region fulfilled 76.5 percent of the annual revenue budget and 86.6 percent of the 
annual expenditure budget. The implementation of the revenue and expenditure targets 
basically accorded with the budget approved at the fourth session of the sixth regional 
People's Congress. The regional government and the regional Financial Department have 
made great contributions in the course of implementing the budgetary. plan. 
Simultaneously, while conducting examination and discussion, members also pointed out 
the problems related to financial revenue and expenditures which should conscientiously 
be studied and solved at present. In view of the State Council's instructions on 
reducing the number of capital construction projects and controlling the scale of 
Capital construction, particularly reducing the scale of nonproductive capital 
construction, the region should investigate and check the capital construction projects 
and the scale of capital construction. Since the region's current disaster situation 
is serious, we should take resolute measures to reduce some unnecessary expenditures in 
order to save more funds for fighting disasters and relief work. 


The meeting suggested that the regional government should restudy the proposals for 
readjusting the expenditure budget, concentrate on reducing the expenditure on capital 
construction and the administrative expenses and on increasing funds for fighting 
disasters and relief work, and deliver a report on the proposals tor readjusting the 
expenditure budget to the 20th Standing Committee meeting. 


Batubagen said: In the course of examination and discussion, the members affirmed the 
achievements fighting disasters and relief work made by the regional people's 
government and the people's governments of the disaster-stricken areas. The members 
especially called for fully understanding the current disaster situation of the entire 
region, and called on the areas seriously stricken by drought at present to fully 
understand and make ideological preparations for livestock production. The regional 
people's government and the people's governments at all levels should view fighting 
disasters and relief work as work of great importance and grasp it. 


The meeting also examined and discussed the draft regulations on forestry management 
and set forth some important suggestions and constructive suggestions for revising the 
regulations. Im accordance with the opinions of the members, the meeting decided that 
from now on, the region should organize relevant departments to study and revise the 
regulations, to give explanations on the revision of the draft regulations, and then to 
submit the revised draft regulations to the 20th Standing Committee meeting for 
examination and discussion. 


At the plenary session held this morning, all of the members unanimously approved the 
resolution of the sixth regional People's Congress Standing Committee on 
conscientiously organizing the fighting of disasters and relief work in the coming 
winter and spring, and the regulations on the overall improvement of Baotou City's 
environment. 


Attending today's meeting as observers were Liu Zuohui, vice chairman of the regional 
people's government; responsible comrades of the regional Higher People's Court and the 
regional People's Procuratorate; and responsible persons of the regional commissions, 
departments, and bureaus concerned. Also attending were responsible persons of the 
People's Congress Standing Committees of the cities under the jurisdiction of the 
region, of some league-level offices in charge of the People's Congress work, of some 
banner, county, and district People's Congress Standing Committees, and of commissions 
under the regional People's Congress Standing Committee. 
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NEI MONGGOL CONVENES MEETING ON SPIRITUAL CIVILIZATION 


SKO60445 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 5 Nov 86 


{Text ] The regional meeting of secretaries of various banner and county party 
committees ceremoniously opened in Hohhot this afternoon. The guiding ideology of this 
meeting is to promote unity and stability and encourage the people to become prosperous 
through hard work. This meeting has opened amid full preparations by the regional 
party committee. The major tasks of the meeting are solving political and policy 
problems in developing the grass industry and animal husbandry, centering on the 
principle of developing diversified occupations, with the stress on forestry [words 
indistinct], studying the CPC Central Committee's resolution on the guiding principle 
for building socialist spiritual civilization; [passage indistinct], and actively 
arranging for the major work of our region in 1987. 


Today's meeting was presided over by Qian Fenyong, deputy secretary of the regional 
party committee. Zhang Shuguang, secretary of the regional party committee, relayed 
the guidelines of the 6th Plenary Session of the 12th CPC Central Committee. He said: 
The CPC Central Committee's resolution on the guiding principle for building socialist 
spiritual civilization mainly stresses the strategic importance, basic tasks, and 
fundamental guiding principles for building socialist spiritual civilization. [passage 
indistinct] Therefore, we should exert ourselves in studying documents paragraph by 
paragraph, sentence by sentence, and word by word, and actually master the essence of 
the documents. It is an important task for us to meticulously guide all organizations 
to grasp the building of spiritual civilization. At present, we should first grasp the 
study of documents to enable leading cadres at the grass-roots level to actually 
understand the tasks and the guiding ideology for their practical work. On this basis, 
leading cadres at the grass-roots level should be helped to define the things to be 
carried out this winter and next year to build a spiritual civilization, by encouraging 
them to conduct conscientious investigations and studies and think carefully, in order 
to score achievements in practical work. In implementing the resolution, we should pay 
attention to practical work and conduct work in a down-to-earth and step-by-step 
manner. 


Bu He, deputy secretary of the regional party committee, delivered a report on behalt 
of the regional party committee. His report contains three parts: 1) A brief review 
of the 1986 work; 2) the major tasks for 1987; and 3) adopting practical measures, 
strengthening leadership, and improving work style. Comrade Bu He said: Today's 
meeting has further rallied and mobilized the 700,000 party members and the 20 million 
people of various nationalities in the region to work hard for the fulfillment of 
various tasks in a bid to celebrate with outstanding achievements the 40th anniversary 
of the founding of the region and to greet the successful convocation of the 13th party 
congress. 


Attending the meeting were Batugagen and Tian Congming, deputy secretaries of the 
regional party committee; major leading comrades of the Standing Committee of the 
regional party committee, [passage indistinct], the regional CPPCC Committee; and 
principle leaders of various departments, commissions, otfices, general offices, and 
bureaus. 
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JILIN HOLDS MEETING ON ROLE OF VETERAN CADRES 
SKO50926 Changchun Jilin Provincial Service in Mandarin 1030 GMT 4 Nov 86 


[Text] The provincial meeting to exchange experiences in displaying the role of cadres 
in their fifties that was convened by the provincial party committee ended on 4 
November. The meeting stressed: Although some cadres who are in their fifties have 
retreated from leading posts, they are still working in the forefront of the party and 
other departments. Organizations at all levels should profoundly understand such 
cadres, wholeheartedly love them, and positively create conditions for them to 
continually display their role in developing the party cause. Gao Di, secretary of the 
provincial party committee; Wang Daren, chairman of the provincial Advisory Commission; 
and Du Qinglin, Standing Committee member of the provincial party committee and 
director of the provincial Organization Department of the provincial party committee, 
attended the meeting. 


On how to successfully exploit the role of cadres who are in their fifties, the meeting 
maintained: This is a major criterion for judging whether or not we can correctly 
implement the party's policy toward cadres. We should truly regard the cadres in their 
fifties as wealth, and try every possible means to arrange jobs and tasks for them in 
line with their practical conditions and respective specialities and characteristics, 
in order to give full scope to their strong points and make up for their shortcomings. 
Meanwhile, we should gradually establish and perfect the necessary management systems 
and evaluation of such cadres. 


The meeting called on cadres who are in their fifties and who have retreated from 
leading posts to second line posts to fully shoulder the great trust placed in them by 
the party and the people, continue to show concern about the building of leading bodies 
at their new work posts, try to discover and recommend still more talented people, 
positively offer advice and give counsel to the reform projects and economic 
construction of their localities and departments, and set an example in effecting a 
fundamental improvement in party style and the social atmosphere. 


At the meeting, 21 collectives and individuals introduced their experiences. in 
dispiaying the role of the cadres in their fifties. 


JILIN PREDICTS GOOD HARVEST DESPITE FLOODS 


0WO20750 Beijing XINHUA in English 0730 GMT 2 Nov 86 


[Text] Changchun, November 2 (XINHUA) -- Jilin Province in northeast China, which was 
hit by severe floods last summer, is expecting a good harvest this year. 


Grain output is estimated to be 10 percent higher than last year, according to 
preliminary statistics. 


Heavy rain and storms hit Jilin Province on 12 occasions in June and July, resulting in 
floods which affected one million hectares of cropland and 1,860,000 people. 


With aid from other parts of the country, the local people put up a persistent fight 
against the natural disaster. 


So far, 16,900 water conservancy projects damaged by the floods have been repaired, 
roads and bridges reopened to traffic, more than 182,000 new houses built, and 290,000 
houses repaired. 
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NINGXIA BEGINS VILLAGE-LEVEL PARTY RECTIFICATION 
4KO050937 Yinchuan NINGXIA RIBAO in Chinese 19 Oct 86 p 1 


(Text] It has been learned from the regional meeting for party rectification, which 
was held from ll to 16 October, that village-level party rectification will start by 
the end of October in over 2,400 rural grass-roots party organizations with more than 
67,000 participants. At the meeting, Hao Tingzao, deputy secretary of the regional 
party committee, made a speech on the forthcoming party rectification in the rural 
areas. 


Over the past year, party organizations at various levels in our region have made all 
necessary preparations for village-level party rectification while consolidating and 
developing what had been achieved in party rectification at and above the township and 
town levels. The region has readjusted leading bodies of 535 village party branches 
unable to lead party rectification and straightened our financial work in 60 percent of 
the villages. At the same time, experiments have been done with party recitification 
in 38 selected villages and a large number of village cadres have been selected tor 
training beforehand. 


In his speech at the meeting, Hao Tingzao called on all party members in the rural 
areas to play an exlemplary role in work in the new historical period. He also 
encouraged them to emancipate their minds, break the shackles of conventional ideas, 
take the lead in driving off poverty and attaining prosperity, and bring along the 
masses to achieve common prosperity. Speaking on unsound practices within the party, 
Hao Tingzao pointed out: The key to the problem lies in our efforts to deal with a 
small number of party-member cadres who seek personal gain by abusing power and gravely 
violate law and discipline. We must persist in educating ordinary party members by 
positive examples and solve the problem of consolidating grass-roots’ party 
Organizations and their leading bodies. Through party rectification, we must overhaul 
a certain number of grass-roots party organizations which are lax in discipline and 
paralyzed so that they will be able to suit the current situation in the rural areas 
aid promote rural reform and economic development. In carrying out party rectification 
at the village level, we must adopt practical measures and different, flexible forms 
and strengthei. education among party members in the rural areas so as to enhance their 
understanding and take an active part in party rectification. In particular, party 
members should seriously study the resolution adopted at the 6th Plenary Session of the 
12th CPC Central Committee. We must properly implement policies by solving problems 
and combating errors and at the same time uniting with all comrades who can be united 
and protecting the enthusiasm for reform. Leadership must really be strengthened. 
Leaders at various levels must pay adequate attention to investigation and study, 
adhere to the spirit of seeking truth from facts, and emphasize practical results in 
party rectification. The responsibility system at various levels must be established 
so as to ensure the smooth development ot party rectification. 


By the end of October, 5,000 cadres at the regional, prefectural, county and township 
levels who have been trained beforehand will work as liaison groups and go different 
‘oOunties, townships and villages to assist party organizations there in guiding party 
rectification at the village level. 
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STATE COUNCIL MEETING ON 'SANXI' AREA ENDS 
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HKO6OOY1L8 Yinchuan NINGXIA RIBAO in Chinese 16 Oct 86 p l 


(Text] "By putting the stress on bringing about better economic results, in 1987 we 
must continue to grow trees and grass, expedite farmland capital construction, and 
develop diversified production activities. Meanwhile, we must review and spread 
Valuable experience we have gained, train cadres intensively, vigorously develop rural 
service centers, help the poor get rich by promoting lateral economic cooperatio and 
providing scientific and technological support, and organize thousands upon thousands 
ot peasant households to develop the commodity economy so as to drive off poverty and 
attain prosperity as quickly as possible." These are the principles and tasks ahead 
for exploiting Hexi and Dingxi in Gansu Province and Xihaigu in Ningxia Autonomous 
Region [hereinafter referred to as the "Sanxi"’ area] which were put forward at the 
sixth enlarged meeting of the leading group for agricultural development in the "Sanxi" 
area of the State Council, which ended in Yinchuan on 15 October. 


Taking the spirit of the resolution adopted by the 6th Plenary Session of the 12th CPC 
Central Committee as the guideline, the meeting affirmed the achievements in the 
agricultural development of the "Sanxi"’ area, summed up and exchanged experiences, 
reviewed cadre training work, discussed problems that had arisen in the course of 
advance, and came up with solutions to them, and mapped out plans for 1987 work. 


Participants in the meeting held the consensus view that over the past 4 years, rapid 
progress has been made in diftterent fields of construction work in the "Sanxi" area, 
and all counties have learned the ropes of driving off poverty and attaining prosperity 
to different degrees. By stopping destruction in 3 years, new progress has been made 
im striving to meet the people's basic needs in food and clothing within 5 years. 
However, due to the obviously uneven economic development in the "Sanxi™" area, we still 
have a long way to go toward the goal of meeting the people's achieving prosperity. 


fhe meeting pointed out: To consolidate and develop successes in agriculture, bring 
about better economic results, and redouble efforts to drive off poverty and attain 
prosperity in the "Sanxi" area, we must pay attention to work in five aspects. First, 
we must set up service centers to develop the commodity economy. Through prompt 
service before and after agricultural production, we must make full use of local 
resources to develop the projects which need less investment but produce the desired 
results and can create more jobs for the people. Second, we must work hard to help the 
poor to get rich by providing scientific and technological support and must spread 

scessful experience in this line of work. Meanwhile, we must provide scientific and 
technological service by contracts. Such service muste be introduced into farming, 
tishery, and other diversitied production activities by absorbing modern technology 


from different parts of the country and promoting lateral technological and economic 


Suc 


‘ooperation. Third, all ‘Ounties should = make ‘ontinuous efttorts to develop 
county-based settlements with meerted efforts and make proper arrangements for 
migratory population. Proceeding trom actual conditions and through painstaking work, 
all inties should work out plans and allocate a certain number of personnel and 


funds. Those who move in and out of these settlements should sign contracts. Fourth, 
methods of using development funds in the "Sanxi" area should improve. Counties should 
make proper use of funds for solving the problem of meeting the people's basic needs in 
food and clothing and otfering loans tor investment in developing commodity production 
and other production activities. Fifth, efforts must be made to train cadres at their 

sts, help them acquire knowledge on developing commodity production, and raise their 


ability to develop commodity production. 
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PRC OFFICIAL VIEWS PROSPECTS FOR RELATIONS 
HK310341 Hong Kong SOUTH CHINA MORNING POST in English 31 Oct 86 p 8 
{By Lulu Yu] 


{Text] China is right behind the lifting of martial law and the formation of a new 
Democratic Progressive Party in Taiwan, according to officials in the Chinese Communist 
Party's United Front Department. 


These developments, they say, represent another step in the Taipei Government's growing 
willingness to take a more realistic approach to politics, in a world where it is fast 
losing influence. 


"It is a good development," Mr Zheng Hongxi of the United Front Department, said in 
Beijing. 


"It shows that the ruling party is becoming more flexible. Democracy is much needed in 
Taiwan, and now people are starting to have a say. 


"Most of the people there support unification with China." 


Mr. Zheng, born and raised in Taiwan, settled in China some 40 years ago. He said he 
still had many friends and relatives in Taiwan and that he was most concerned about the 
well-being of the island. 


"We are not counting on new opposition parties to topple the Kuomintang regime. That 
will not be in the interest of Taiwan or the mainland because the only outcome will be 
a power struggle and total confusion. 


"It's important to have stability in Taiwan, or else the rulers will tighten control on 
all aspects of life and become more hardline," said Mr Zheng. 


He brushed off suggestions that Chinese agents had played a role in spurring the 
formation of opposition groups in Taiwan. 


"This is out of the question. The democratic movement in Taiwan is a spontaneous one," 
he said. 


"We don't believe the members are radicals. They are standing up to challenge their 
rulers for patriotic and constructive reasons which I think will help unify the 
country.” 


Another official of the department said the way Taipei handled its status in 
inter-Governmental organisations showed that an adjustment process was going on and 
that it should not be unduly rushed. 


The United Front Departinent is a political organ under the party Central Committee with 
the purpose of uniting a!l China's democratic parties as well as overseas groups. 


"We understand the difficult position of the KMT. We know that efforts have to come 
step by step, and we are willing to wait. 
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"As long as people across the straits are communicating, there is no need to rush 
things prematurely," he said. 


In 1982, Taipei reluctantly accepted the "Olympic model" by which it had to change its 
name to "Chinese, Taipei" to take part in the 1984 Los Angeles Olympics. 


And while lodging strong protests against China's admission into the Asian Development 
Bank, Taipei has not withdrawn its membership. 


While President Chiang Ching-kuo defends these moves as apolitical and irrelevant to 
Taipei's policy of "no contact, no compromise, and no negotiation" towards China, 


Beijing perceives them as the gradual opening of a gateway to reunification. 


Taipei's decision to lift the 37-year-old martial law and its tolerance of the new 
party this month had been reported without comment in the mainland press. So far, no 
official reaction has emerged. 


"It will be interesting to watch developments on the island from now on," Mr Zheng said. 
"We won't be surprised if Taiwan sends a delegation to the 1990 Beijing Asian Games. 

"They have gained membership to the Asian Olympic Council, they have competed with us 
before. The way is clear. Besides, Taiwan has taken the position that sports is 


entirely separate from politics." 


WANG MENG MAKES INVITATION TO TAIWAN WRITERS 


0W300830 Beijing XINHUA in English 0755 GMT 30 Oct 86 


[Text] Beijing, October 30 (XINHUA) -- Wang Meng, a well-known Chinese writer and 
minister of culture, has offered, by radio, an invitation to Taiwan writers, today's 
"PEOPLE'S DAILY" OVERSEAS EDITION reported. 


In a new radio program sponsored by "Voice of the Straits", Wang Meng said writers from 
Taiwan are welcome to the Chinese mainland for visits, cultural exchanges and research 
purposes. He also hoped his Taiwan counterparts would visit his home, the paper 
added. Feng Mu, vice-chairman of the Chinese Writers Association, also extended the 
same invitation during the radio broadcast. 


The radio program, named "The World of Contemporary Chinese Literature," is designed to 
introduce Taiwan residents to the works of contemporary writers on the Chinese 
mainland. The program will also feature works of Taiwan and Overseas Chinese writers, 
the paper said. 


I. 6 Nov 86 CHINA Vi 


MOEA WORRIED U.S. PROTECTIONISM TO INTENSIFY 


OW060339 Taipei CNA in English 0249 GMT 6 Nov 86 


{Text] Taipei, Nov. 5 (CNA) -- The Ministry of Economic Affairs [MOEA] has expressed 
worry that protectionism in the United States may intensify following the Democratic 
Party's scoring a victory in the midterm elections and taking control of the Senate. 


According to foreign wire service reports, the Democratic Party has become the majority 
in the Senate following the midterm elections. The Jenkins Bill proposed by Democratic 
congressmen is very likely to revive, an MOEA official said on condition of anonymity. 


Although President Reagan may still veto protective measures proposed by the Congress, 
he will face heavier pressure from the Congress for protection of the American industry 


than he experienced in the past, the official said. 


Judging from the present situation, the best way to cope with protectionism is to 
accelerate the pace of economic liberalization and internationalization, he said. 


COMMENTARY LAUDS REAGAN STANCE AT SUMMIT 


OW051425 Taipei CNA in English 1357 GMT 5 Nov 86 


[Text] Taipei, Nov. 5 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BBC) in Taipei entitled "The Iceland Mini-Summit": 


It has been more than two weeks since U.S. President Ronald Reagan met with Soviet 
leader Mikhail Gorbachev in Iceland to discuss arms control issues. Yet debate still 
rages on as to the outcome, if any, of this rushed mini-summit. 


Although no agreement was reached, both sides claim that an understanding for the need 
of future reductions of their respective nuclear arsenals was reached. Some reports 
have mentioned that the two leaders even discussed a ten-year timetable for the total 
elimination of these weapons. 


Besides that partial breakthrough, the talks achieved very little. They broke down 
when President Reagan replied a flat "no" to Gorbachev's proposal to include the SDI or 
Star Wars program in any arms control agreement. President Reagan has said that SDI 
will not be an issue for discussion, and that the U.S. is committed to continuing SDI 
research and development. 


By and large, the view from Taipei supports President Reagan's position. For starters, 
the Free Chinese people are wary of any negotiations with communist regimes. If it has 


been said once, it has been said a thousand times: The communists will not agree to 
any measure that does not assure them even the slightest advantage. Contrarily, it the 
communists feel there is no advantage to be gained, they will try to take away an 
advantage enjoyed by their counterpart while making minimal concessions to achieve 
this. This is what the Soviets attempted to do with regard to SDI in the Iceland talks. 
Second, the Free Chinese people feel the U.S. is correct in standing firm on its 


refusal to trade away the promise of SDI. 


to 
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The Star Wars program is much like the U.S. space program in that it will provide a 
driving force for technological discoveries. Also, of course, one cannot overlook the 
importance of SDI's goal: To make nuclear weapons obsolete. The program has much 
potential to serve peace, and it should not be bargained away for a lower purpose. 


Finally, the Free Chinese on Taiwan are simply glad that President Reagan was prepared 
to say “no” when he had to. His agreement to meet Gorbachev in a summit immediately 
led to the rise of high expectations among arms control advocates round the world. The 
more radical advocates demanded an agreement of any kind, sticking to their view that 
any arms control agreement is a good one. 


Fortunately, however, President Reagan avoided the political temptation of signing an 
agreement just for the purpose of looking good. In his mind, and rightfully so, not 
just any agreement will do. He correctly perceived that the Soviets are edgy about 
Star Wars and that they would do anything at this point -- including cheat -- to stop 
the program in its tracks. The Soviets are afraid of the U.S. technnology edge, and 
Reagan knows it. That is why he refused to bargain away the one ace-in-the-hole that 
he truly has. By saying "no" and walking away empty handed, President Reagan has done 
us all the favor of not giving in to the bankrupt idea that any arms control agreement 
will do. 


ROK ENVOY INFORMED OF CONCERN FOR PRC DEFECTOR 


OW040951 Taipei CHINA POST in English 30 Oct 86 p 12 


[Text] Administrative Vice Minister of Foreign Affairs John Chang invited South Korean 
Ambassador to the Republic of China Kim Sang-tae to his office yesterday and expressed 
the ROC's [Republic of China] concern over the apparent defection of Red Chinese MIG-19 
pilot Cheng Tsai-tien, according to informed sources. 


Kim's presence was requested because South Korean official reportedly evaded ROC 
Ambassador to South Korea Tsou Chien, who wanted to arrange a meeting with the 
defector, the sources said. 


Seoul has been handling the defection cautiously. 


South Korean authorities have yet to announce the pilot's motive or their decision on 
the defection. 


Chang indirectly asked Kim to convey to the ROK government the message that the ROC 
welcomes Cheng to come here if the pilot so wishes, the sources said. 


The 26-year-old pilot flew his fighter to South Korea from Shantung Province last 
Friday and reportedly asked to be sent to the ROC. 


OW060331 Taipei CNA in English 0252 GMT 6 Nov 86 


[Text] Taipei, Nov. 5 (CNA) -- Any Overseas Chinese is allowed to keep his foreign 
nationality while applying to settle in the Republic of China [ROC], the Overseas 
Chinese Affairs Commission [OCAC| said Wednesday. 
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OCAC made the statement to clarify a recent U.S. newspaper report that Overseas Chinese 
have to give up their foreign nationalities while seeking to obtain ROC passports or 
resume their Chinese nationality. 


The ROC Government in the past has offered many preferential measures to encourage 
Overseas Chinese to make investments or reside here. 


PRESIDENT URGES DRAFTING NATIONAL SECURITY LAW 


0W040953 Taipei CHINA POST in English 30 Oct 86 p 12 


[Text] President Chiang Ching-kuo yesterday directed the Executive Yuan to expedite 
the drafting of the National Security Law to replace martial law. 


The President also instructed the Cabinet to accelerate the drafting of the "Statute 
for the Formation of Civic Bodies During the Period of Communist Rebellion" and the 
"Public Officials Election and Recall Law" to legalize the formation of new political 
parties. 


"The faster the better," Chiang reportedly said regarding the drafting and *e revision 
of the laws. 


In his capacity as chairman of the ruling Kuomintang, Chiang made the statements during 
the party's weekly meeting. 


Chiang also ordered the Cabinet to send a delegation of experts to the United States, 
the United Kingdom and Japan to observe and learn from the experiences  f these 
developed countries. 


The Ministry of the Interior started working on the laws after the top policy-making 
committee of the KMT approved the lifting of martial law and the legalization of new 
political parties about two weeks ago. 


TASK FORCE MEETS ON NATIONAL SECURITY LAW 
QW050627 Taipei CNA in English 0241 GMT 5 Nov 86 


[Text] Taipei, Nov. 4 (CNA) -- Memb.:rs of the task force in charge of drafting up the 
proposed National Security Law held their first meeting Tuesday with Interior Minister 
Wu Po-hsiung presiding. 


Wu, in his capacity as convenor of the task force, said at the meeting that while 
dratting the new law, which is to replace the nation's emergency decrees, the nation 
will adhere to the following three principles: 


-- The new law, which is aimed at safeguarding national security while allowing a 
democratic political system to grow and mature, should be enacted in accordance with 
the spirit of the constitution; 


-- Except for servicemen who are on active duty, no citizen is subject to court 
martial; and 
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-- No other special regulations should be enacted except for those which are necessary 
to safeguard national security and to maintain social order. 


Wu said, in drafting the new law, his task force will also take into account the 
current social situation here and refer to similiar laws of the United States, Japan 
and West Germany. The draft provisions of the statute are expected to be completed in 
mid-November and then be sent to the Executive Yuan for screening and approval by the 
end of this month. Other members of the task force include Defense Minister Wang 
Tao-yuan, Justice Minister Shih Chi-yang, Minister Without Portfolio Hsiao Tien-chan, 
Cabinet Secretary General Wang Chang-ching, Chairman Wei Yung of the Research, 
Development and Evaluation Commission, and Chen Li-an, chairman of the National Science 
Council 


OPPOSITION DPP RELEASES CHARTER, PLATFORM 


HKO60726 Hong Kong AFP in English 0717 GMT 6 Nov 86 


{Excerpts} Taipei, Nov. 6 (AFP) -- The opposition Democratic Progressive Party (DPP) 
formally released a draft of its charter and platform Thursday in which it pledged to 
build a more democratic Taiwan and called for self-determination for all residents. In 
its platform, the DPP also urged the Taipei government to seek “humanitarian, equal and 
peaceful means" to end the “confrontation” with the mainland government. Copies of the 
draft were distributed at a press conference held by 18 members of the DPP Organizing 
Committee. [passage omitted] 


"The future of Taiwan should be decided by all people living here,” the draft said. 
"All residents have the right of self-determination to freely decide their political 
status and pursue economic, social and cultural development ... any government or 
government coalition has no right to determine Taiwan's future. We denounce violence 
...» and we oppose any negotiations between Taipei and Beijing as a means to solve 
problems between the two sides,” the draft said. 


Yu Ching, a committee spokesman, declined to comment on whether the clause was 
tantamount to calling for independence for Taiwan, which is outlawed by the KMT. The 
Taiwan independence movement advocates an independent country free from political ties 
with China, while the KMT Government here considers it the sole legal representative of 
all China. 


Committee members said the DPP would function under "collective leadership,” 
represented by a 3l-member Executive Committee elected by all party members. 


Other main issues listed in the platform include efforts to rejoin the United Nations 
from which Taiwan was expelled in 19/71 when China was admitted, to release all 
political prisoners, to allow mainlanders to return to China on humanitarian grounds, 
and the lifting of martial law and the party ban. [passage omitted] 


The draft was made public one day after 326 people registered with the Interior 
Ministry for 84 seats in the 1,050-member National Assembiy and /3 seats in the 
75-member legisiative yuan, or Parliament. The DPP nominated 25 candidates for 
National Assembly elections and 2: for the Parliamentary race, while the KMT put 
forward 60 candidates for the National Assembly and 62 for Parliament. The KMT is 
expected to grab the majority of the votes in the poll and continue to contro! the two 


bodies, according to observers. 


I. 6 Nov 86 CHINA W 1 
HONG KONG & MACAO 


HONG KONG 
HK060636 Hong Kong SOUTH CHINA MORNING POST in English 6 Nov 86 p 1 
{From Chris Yeung in Shenzhen] 
[Text] Senior Chinese official Mr Lu Ping last night strongly hinted that the review 
of Hong Kong's political system next year should be postponed until the first draft of 


the Basic Law is hammered out in 1988. 


And he was optimistic that Hong Kong's reforms towards more representative government 
could fall in line with the Basic Law after 1997. 


Mr Lu, secretary general of the Hong Kong and Macao Affairs Office under the State 
Council and a Basic Law Drafting Committee member, was speaking to reporters at the 
Shenzhen guesthouse. 


He and other mainland members were there to greet Hong Kong members of the drafting 
body's political sub-group. 


The sub-group will start a three-day session today to finalise a progress report to be 
tabled at the third plenary meeting in Beijing later this month. 


Asked if the introduction of direct elections in 1988 would amount to disrespect for 
the China-appointed drafting body, Mr Lu said: 


"It depends on the actual conditions. It is better to wait to decide what changes 
should be made (on the present system) until after the draft Basic Law is decided. 


"By so doing, political reforms before 1997 can be converged with the Basic Law. 
"IT think the two can be converged." 


Chinese officials have previously warned against drastic changes during’ the 
transitional period when the post-199/ political structure has yet to be drawn up. 


A vice-minister of the Foreign Ministry, Mr Zhou Nan, is understood to have told the 
Governor, Sir Edward Youde, during a visit to Beijing in September that there should be 
no direct elections in 1988. 


The Chinese thinking has been that any political changes before 1997 should be made 
with reference to the Basic Law. 


But Mr Lu added: "It will still do no good (to decide on the post-1997 political 
structure in 1988) if there are still wide splits on the views of the future government 
among the (Basic Law) members and the community in 1988. 


"There are bound to be splits during the initial stage of discussion," he said, but was 
confident a consensus could be reached. 
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DIRECT ELECTIONS POST-1997 STILL AT ISSUE 
HKO30803 Hong Kong SOUTH CHINA MORNING POST in English 3 Nov 86 p 3 
["Guideline for Future System" by Lulu Yu] 


[Text] If no more than a quarter of the Legislative Council was directly elected in 
1988, the problem of compatibility with future Basic Law would not arise, Mr Louis Cha, 
MING PAO publisher and Basic Law Drafting Committee [BLDC] member, suggested yesterday. 


Provisions for direct elections will almost certainly be included in Hong Kong's future 
mini-constitution, and since even the most conservative school of proposals asked for 
25 percent, it should be a safe guideline in the coming political review, said Mr Cha. 


He said Hong Kong's political reforms in the run-up to 1997 should not go further than 
what is allowed for in the Basic Law, or the future SAR [Special Administrative Region] 
government will have the impossible task of reversing the wheels of democracy. 


"If we have direct elections for 7/75 or 80 percent of our councillors before 1997, how 
can we possibly reduce that ratio if Basic Law provisions stipulate otherwise? 


"This will create incompatibility," said Mr Cha. 


He said while in theory the Hong Kong Government could do anything with the system now, 
there was a limit to how far it could go in practice. 


Mr Cha, originally a staunch supporter of election by functional constituencies, said 
he now favoured direct elections more because the Daya Bay issue had reflected the 
selfishness of some councillors. 


"The words and deeds of some functionally-elected members disappointed me. I now 
believe that directly-elected councillors can better represent the public interest," he 
said. 


He added, however, that he personally did not care whether direct elections were 
implemented in 1988 or at a later stage, as long as the principle of having them was 
established. 


It was more important to find a compromise between groups with different ideas on 
democratisation to ensure stability in the territory, he said. 


Three major proposals -- the most conservative of which demands 25 percent direct 
elections -- have been put forward by different groups who have so far been unable to 


compromise their differences. 


The BLDC political sub-group that he heads will meet in Shenzhen between Thursday and 
Saturday to finalise and pass the report from the last meeting. 


The report will incorporate opinions gathered from the Basic Law Consultative 
Committee, but would not classify any view as "mainstream", said Mr Cha. 


"It is impossible to define any view as mainstream at this stage. 
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STOCK MARKET RESPONDS TO U.S. ELECTIONS, FALLS 


HKO60756 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English 6 Nov 86 p l 
[By BUSINESS POST editor John Mulcahy] 


[Excerpt] The Hong Kong stock market's gravity-defying performance in recent months 
was dealt another serious blow yesterday as a one-hour selling blitz after lunch sliced 
almost 60 points off the Hang Seng Index. 


Until then, the market seemed content to drift along, but the early afternoon wreaked 
havoc as two curious bedfellows contrived to assault the pinnacles. 


These are local investors, who have missed the most recent run-up, and the U.S. 
electorate, which has given the Democratic Party control of the Senate and by so doing 
revived fears of protectionism and quantitative trade barriers. 


By the close the Hang Seng had fallen 62.11 points om the day, to 2,203.71, with 
turnover rising to $1.03 billion from $666.62 million, inflated by the crossing of the 
new town placement. [passage omitted] 


PRC, HONG KONG JOINTLY PUBLISH MILITARY MONTHLY 


HKO60647 Beijing XINHUA Hong Kong Service in Chinese 1458 GMT 5 Nov 86 


[Text] Beijing, 5 November (XINHUA) -- Recently, China's National Defense Science and 
Technology Information Company began joint publishing of the monthly XIANDAI JUNSHI 
[MODERN MILITARY SCIENCE] to report the latest world developments in military science 
as quickly as possible, and to serve the modernization of the Chinese Army. 


Ding Hanwen, a staff member of the National Defense Science and Technology Center, said 
that they were responsible for collecting articles and doing editorial work for the 
monthly while the Hong Kong side is responsible for publication and printing. 


This monthly has a 10-year history in Hong Kong, with over 15,000 copies an issue. It 
is distributed in Southeast Asia, Switzerland, France, Italy, Britain, Australia, West 
Germany, and China. 


The latest issue says that after being developed during the past 20 years, digital 
communications have now become an importnat factor in military communications and the 
new generation field communication networks. In the "Military Equipment" column, it 
introduces the "li da [6849 6671]" French communications network and the parachute 
rocket deceleration system. It also carries a special article entitled "Challenge the 
Threat of Airborne Electronic Warfare in the 1990's. 
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